
 

 

DEPARTMENT OF HEALTH AND HUMAN SERVICES 
FY 2021-22 BUDGET 

PROPOSED SENATE SUBCOMMITTEE MAJOR BOILERPLATE CHANGES 

1. Sec. 210. Contingency Fund Language. 
Senate removed current language that appropriated contingency funds in the following 
amounts: $20.0M in federal funds, $20.0M in state restricted funds, $5.0M in local 
funds, and $2.0M in private funds. 

REMOVED 

2. Sec. 219. Michigan Public Health (MPHI). 

Senate modified language to reduce the amount of time the Department is allowed to 

contract with MPHI without using the bid process from 3 years to 6 months. 

REVISED 

3. 
Sec. 236. Medicaid Reimbursement Parity. 

Senate included new language to require the same level of reimbursement for services 

provided through telemedicine as for services provided through face-to-face contact in 

the Medicaid program. 

NEW 

4. Sec. 253. IT Agile Software Requirement. 

Senate included language that updates current year language to implement an "agile" 

development requirement for IT systems included in the department's budget. 

REVISED 

5. Sec. 537. Social Welfare Act Compliance.  

Senate added language that seeks to ensure that the department is following statutory 

requirements regarding placement of children into residential facilities. 

NEW 

6. Sec. 619. Drug Felony Exemption Food Assistance Program. 

Senate removed language dealing with the process for exclusion of food assistance 

program benefits for drug-related felonies. 

REMOVED 

7. Sec. 688. Heat and Eat Program. 

Senate removed language detailing "Heat and Eat" program after receiving notification 

of Federal FNS waiver that changed the HCSUA from $20.01 to $10. 
REMOVED 

8. Sec. 715. Raise the Age Fund Distribution.  
Senate modified language included in the Gov. Rec. that details process for the 

allocation of funds under the Raise the Age fund.  

NEW 

9. Sec. 908. Uniform Credentialing. 

Senate included new language requiring CMHSPs and PIHPs to work to implement the 

provisions of 2020 PA 282 to establish a uniform community mental health services 

credentialing program, as part of their contract. 

NEW 

10. Sec. 1620. Pharmacy Dispensing Fee and Copayments. 
Senate modified language to set professional dispensing fees to specific amounts or 
the submitted dispensing fee, whichever is less, and clarified language relating to 
prescriptions indicated as preferred and prescriptions not indicated as preferred.  

REVISED 

11. Sec. 1625. Independent Pharmacist Dispensing Fee Increase. 
Senate modified language to remove outdated references to "Average Wholesale 
Price" of prescription drugs when calculating reimbursements to independent 
pharmacies with seven or fewer retail outlets. 

REVISED 

12. Sec. 1875. Prior Authorization for Certain Drugs. 
Senate modified language to prohibit Medicaid prescriptions from being subject to prior 
authorization procedures if those prescriptions are recognized in a standard medical 
reference for the treatment of a psychiatric disorder or for the treatment of HIV, AIDS, 
epilepsy or seizure disorder, or organ replacement therapy. 

REVISED 

13. Sec. 1881. Managed Care Risk Corridor. 

Senate included new language stating that the Medicaid capitation rates for FY 2021-

2022 not include a 2-way risk corridor. 

NEW 

 


