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MICHIGAN TANF BLOCK GRANT APPROPRIATIONS SUMMARY
(actual dollars)

FUNDS AVAILABLE FY 1997 FY 1998 FY 1999 FY 2000 FY 2001a) FY 2002b)

 TANF Block Grant Award 775,353,000 775,353,000 775,353,000 775,353,000 775,353,000 775,353,000 

 Available carry-forward of
 TANF funds

0 62,556,400 104,019,900 146,120,200 124,831,000 37,700,000 

 Bonus funds1)  0 0 20,000,000 22,531,300 25,000,000 0 

 Total TANF available 775,353,000 837,909,400 899,372,900 944,004,500 925,184,000 813,053,000 

 Projected expenditures 712,796,600 733,889,500 753,252,700 819,173,500 887,484,000 814,037,500 

 BALANCE - projected
 surplus2)

62,556,400 104,019,900 146,120,200 124,831,000 37,700,000 (984,500)

 ------------
1)   Michigan was awarded $20 million in FY 1998-99 and in FY 1999-2000 and $25 million in FY 2000-01 for the
reduction of State out-of-wedlock births, and $2.5 million in FY 1999-2000 for a high performance rate in the increase
of welfare recipients’ entry and successful maintenance in the work force.  
2) Of the projected surplus funds, in FY 2000 $98.4 million is work project authorization.  The administration does not
include the work project funds as available TANF funds for carry-forward. 
a) Allocation assumptions.
b) Available funds do not include work project fund availability.

Source: Michigan Family Independence Agency
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Figure 2

           
State MOE Spending Requirements

All states are required to maintain expenditures of state funds, maintenance of effort (MOE),
at 80% of the historically spent funds for low-income programs, or at 75% if a state meets the
Federal work participation rate requirement for single- and two-parent families.  Michigan
continues to meet that requirement and must maintain State expenditures at $468,518,400
annually.  The State uses expenditures to count toward the MOE requirement from the FIA and
the Departments of Community Health, Education, and Transportation. If a state fails to
maintain the required level of state MOE expenditures, Federal sanctions will be assessed
against the state.  The sanctions include: 1) a reduction in the following year’s Federal basic
TANF grant equal to the MOE shortfall; and 2) an increase in the following year, in the state’s
required MOE level by the amount equal to the shortfall.   During the five-year TANF program
period, Michigan MOE expenditures have averaged $489,183,880.   The State has not been
assessed with any penalties related to the maintenance of State spending.

During the five-year TANF program period, Michigan reported to the Federal government
approximately 51.9% in State MOE counted expenditures for cash and work-based assistance,
4.1% in work activities, 25.7% for child care assistance, and 18.3% in other programs’
expenditures such as emergency out-of-home placements and child abuse and neglect (Figure
3).
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1) Reduced spending for day care: rate increase, before- and after-school programs, accessibility pool and
caseload changes.  Also, other anticipated base underspending is included.
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