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MEMORANDUM ) g
DATE: May 10, 2011
TO: Members of the Senate
FROM: Ellen Jeffries, Director
RE: Senate Passage of FY 2011-12 Appropriation Bills

The Senate versions of the Fiscal Year (FY) 2011-12 appropriation bills were passed by the Senate on
April 26 and 27, 2011. The 16 appropriation bills passed by the Senate encompass all State departments
and budget areas except for Capital Outlay. The 16 bills include Adjusted Gross appropriations of $45.6
billion and State General Fund/General Purpose (GF/GP) appropriations of $8.1 billion. Table 1
compares the FY 2011-12 GF/GP Senate-passed appropriations to the FY 2010-11 year-to-date
amounts and to the FY 2011-12 amounts recommended by the Governor.

As Table 1 indicates, the FY 2011-12 Senate-passed GF/GP appropriations are $196.6 million or 2.4%
less than FY 2010-11, and $25.4 million or 0.3% less than the FY 2011-12 Governor's recommendation.
The Senate-passed budget adds $900,000 to the Governor's GF/GP recommendation for the Department
of Agriculture but reduces the Governor's budget by $332.1 million GF/GP in 10 other budget areas,
resulting in a GF/GP reduction of $331.2 million. A portion of the $331.2 million ($305.8 million) is shifted
to the Higher Education budget to offset the transfer of $499.7 million in School Aid Fund (SAF) revenue
back to the K-12 budget. The GF/GP appropriation for the K-12 budget is reduced by $193.9 million from
the Governor's recommended amount, so that in combination with $305.8 million from GF/GP reductions,
$499.7 million GF/GP can replace $499.7 million SAF in Higher Education and $499.7 million SAF can be
shifted back to the K-12 budget.

Table 2 provides an updated summary of the Senate-passed FY 2011-12 GF/GP revenue, expenditures,
and year-end balance. Regarding revenue, the Senate-passed bills assume an FY 2011-12 beginning
balance of $50.0 million, adjustments to the Governor's original tax reform plan of a negative $114.2
million, and a transfer of $15.0 million in Comprehensive Transportation Fund revenue to the General
Fund. The Senate-passed expenditures reflect the $331.2 million in GF/GP reductions and the fund
shifts between the Higher Education and K-12 budgets that were mentioned previously. The adjustments
in revenue and expenditures result in a projected FY 2011-12 year-end GF/GP balance of $136.0 million.

Table 3 outlines the Senate-passed FY 2011-12 School Aid Fund revenue, expenditures, and year-end
balance. The Senate changes to the Governor's SAF revenue include adjustments to the Governor's
original tax reform plan of a negative $85.6 million and the fund shifts between the Higher Education and
K-12 budgets which result in net revenue of $220.2 million for K-12. The Senate-passed bill spends
$200.2 million to reduce the Governor's per-pupil cut from $300 to $170, adds $1.5 million for school bus
inspections, saves $175.0 million by paying one-half of the foundation amount for half-day kindergarten,
and creates a $200.0 million funding pool for K-12 best practices and other incentive funding
adjustments. This would result in a projected FY 2011-12 year-end SAF balance of $89.0 million.

As funding updates become available, we will provide them to all members of the Senate. In the
meantime, if you have any questions, please contact me.

/kih 201 N. Washington Square ® Suite 800 - The Victor Center ® Lansing, Michigan
Attachments Telephone: (517) 373-2768 o TDD: (517) 373-0543 o Fax: (517) 373-1986 @2:;;?*)

€j\mem042911 revised



Table 1

Senate-Passed FY 2011-12 General Fund/General Purpose (GF/GP) Appropriations
(Actual Dollars)

FY 201112 Senate Fund Shift Senate % Senate %

FY 2010-11 Governor's Funding School Aid FY 201112 Change to  Change to

Department/Budget Area Year-To-Date Recommendation Changes and GF/GP Senate-Passed  Governor  FY 2010-11
Agriculture and Rural Development $30,297,100 $27,102,700 $900,000 $28,002,700 3.3% -7.6%
Attorney General 28,559,400 28,117,600 28,117,600 0.0% -1.5%
Capital Outlay 2,500 0 0 na -100.0%
Civil Rights 10,975,700 9,827,200 100 9,827,300 0.0% -10.5%
Community Colleges 295,880,500 100,000,000 (10,000,000) 90,000,000 -10.0% -69.6%
Community Health 2,421,483,700 2,701,084,900 (60,000,000) 2,641,084,900 -2.2% 9.1%
Corrections 1,917,879,500 1,929,836,200 (75,324,500) 1,854,511,700 -3.9% -3.3%
Education 21,914,100 18,644,200 (150,000) 18,494,200 -0.8% -15.6%
Environmental Quality 25,322,500 21,491,600 21,491,600 0.0% -15.1%
Executive 4,630,800 4,399,200 4,399,200 0.0% -5.0%
Higher Education 1,543,378,500 564,032,500 499,719,500 1,063,752,000 88.6% -31.1%
Human Services 924,018,100 1,096,478,200 (86,246,800) 1,010,231,400 -7.9% 9.3%
Judiciary 152,073,100 152,876,900 (342,600) 152,534,300 -0.2% 0.3%
Legislative Auditor General 11,155,000 10,597,000 10,597,000 0.0% -5.0%
Legislature 100,574,300 98,573,400 98,573,400 0.0% -2.0%
Licensing and Regulatory Affairs 47,607,900 43,536,300 43,536,300 0.0% -8.6%
Military and Veterans Affairs 36,424,700 33,044,900 33,044,900 0.0% -9.3%
Natural Resources 15,986,900 13,716,200 13,716,200 0.0% -14.2%
School Aid 18,642,400 412,542,400 (193,900,000) 218,642,400 -47.0% 1072.8%
State 13,910,800 11,286,200 (100) 11,286,100 0.0% -18.9%
State Police 260,383,200 261,676,000 261,676,000 0.0% 0.5%
Technology, Management, and Budget 299,748,800 313,357,800 (5,000,000) 308,357,800 -1.6% 2.9%
Transportation 0 0 0 na na
Treasury-Debt Service 42,118,300 125,413,500 125,413,500 0.0% 197.8%
Treasury-Operations 56,038,000 60,271,300 (50,400) 60,220,900 -0.1% 7.5%
Treasury-Revenue Sharing 0 0 0 na na
Treasury-Strategic Fund Agency 22,781,500 72,716,700 (55,000,000) 17,716,700 -75.6% -22.2%
Other Post-Employment Benefits Payment 0 200,000,000 (40,000,000) 160,000,000 -20.0% na
Employee Concessions 0 (180,000,000) (180,000,000) -0.0% na
Total GF/GP Appropriations $8,301,787,300 $8,130,622,900 ($331,214,300) $305,819,500 $8,105,228,100 -0.3% -2.4%
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Table 2

FY 2011-12 General Fund/General Purpose
Revenue, Expenditures, and Year-End Balance
(Millions of Dollars)
Senate-Passed

Beginning BalanCe..........coeiiiieiie et $50.0
Consensus Revenue EStiMate ..........coooovvuiiiiiiie e $7,294.1
Other Revenue Adjustments:

Revenue Sharing SaAVINGS ........uuiii i $635.7

Tax Code REFOMMIS ...t e e e et e e 339.8

Shift Short Term Borrowing Costs to School Aid Fund ............cccooveeieiiiiiiiieen. 20.0

TAX AMINESTY ...t e e e e e e e e e e e e e e e e e e e e e e a e e e e e e e e nnraees (49.8)

Unclaimed Property REfOIMS ..........oooiiiiiiiiiiece et 35.0

LiQUOT RETOIMMS ...t e e e e e e e e e s e aneaaeeas 9.1

Northville Sale (Balloon Payment, Oct. 14, 2011) .....oooiiiiiiiiiiiee e 6.5
Subtotal Other Revenue AdjuStMENtS ...........ooiiiiiiiiiii e $996.3
Total Governor's GF/GP ReVENUE.........ccooiiiieemeeiiiriirrseesesssressssssssssssssessssssssssnees $8,340.4
Senate Adjustments to Governor's GF/GP Revenue:

Updated Estimate of Tax Code Reform ..........cccoiiiiiiiiii e, ($114.2)
Transfer Comprehensive Transportation Fund Revenue to General Fund........... 15.0
Total Senate Revenue AdjuStmENtS..........ocooiiiiiiiiiiie e ($99.2)
Total Senate GF/GP REVENUE........cieeeeuiiiiiiireecrer e rrremsssss s s e s sesssssss s e s s e e mansssnnees $8,241.2
Total Governor's GF/GP Appropriations.......c.ccccceccccvceceienninsssccssseseseessssssssssssnens $8,130.6

Senate Adjustments to Governor's GF/GP Appropriations:
Senate Subcommittee RedUCIONS ..........ccociiiiiiiiiii e ($331.2)
Replace $499.7 million School Aid Fund with General Fund in Higher Education 499.7
Reduce GF/GP Grant 10 K-12 ..ot (193.9)
Total Senate Appropriation Adjustments............occoeiiiii (25.4)
Total Senate GF/GP Appropriations..........ccccceeeiriiiiccssssemerersssssssssssssesssesssssssssssenes $8,105.2
Projected Year-End GF/GP Balance ......cccccviriiiinminninsmssssss s sisssnens $136.0
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Table 3

FY 2011-12 School Aid Fund
Revenue, Expenditures, and Year-End Balance
(Millions of Dollars)
Senate-Passed

Beginning BalanCe..........coeiiiieiie et $507.0
Consensus Revenue EStiMate ..........coooovvuiiiiiiie e $11,193.7
Other Revenue Adjustments:

General Fund/General Purpose Grant .............oooiiiiiiiiiieeeeeeeee e $18.6

Federal ONgoiNg Aid.........coi it e e e e e e e e e aneeaa s 1,653.3

Tax ReStructuring Plan ..........ooooiii et (593.9)

Additional GF/GP to Partially Offset Tax Restructuring .........ccccceooecviveeereeeiecnne 393.9

Partially Fund Community Colleges with School Aid Fund ...............ccccoiieneeen, (195.9)

Partially Fund Higher Education with School Aid Fund.............cccccoeeiiiiiienee e, (699.7)

Nontax Revenue AdjusStMeEnts .........c..eeiiiiiiiiii e (8.0)
Subtotal Other Revenue AdjuStMENtS ...........ooiiiiiiiiiii e $568.3
Total Governor's K-12 School Aid Fund Revenue .......ccccccooviiimmemeeiininineesessnnnn $12,269.0
Senate Adjustments to Governor's SAF Revenue:

Updated Estimate of Tax Code Reform ..........cccoiiiiiiiiii e, ($85.6)

Partially Reverse Shift of SAF to Higher Education ............cccoccviiiiiiiiiinecnn, 499.7

Eliminate Some of the Additional GF/GP Grant..........ccccccoceiiiiiiieiiieeeeee e, (193.9)
Total Senate Revenue AdjuStmENtS..........oooiiiiiiiiiiiiie e $220.2
Total Senate K-12 School Aid Fund Revenue...........cccccommiiiiiicccismmnne s $12,489.2
Total Governor's K-12 School Aid Fund Appropriations ..........ccccoiiiiiiciciienns $12,173.5
Senate Adjustments to Governor's SAF Appropriations:

Reduce Per Pupil Cut from $300 10 $170.........ccoiiiiiieeee e $200.2

School BUS INSPECLONS ....ccoiiiiiiiieiee et 1.5

Pay 1/2 Foundation Amount for Half-Day Kindergarten.............cccoociiiiiennnnn. (175.0)

Best Practices and Other Adjustments. ... 200.0
Total Senate Appropriation Adjustments ... $226.7
Total Senate K-12 School Aid Fund Appropriations...........ccccceevmeremninissccssnneenns $12,400.2
Projected Year-End School Aid Fund Balance.........cc.ccccoemmrrrrrriicccccnceennennsseennns $89.0

ej\mem042911 revised




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (None)
  /CalCMYKProfile (Photoshop 5 Default CMYK)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings true
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Helvetica
    /Helvetica-Bold
    /Times-Roman
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




