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FY 2005-06 TRANSPORTATION BUDGET S.B. 281:  GOVERNOR’S RECOMMENDATION 
 
 
 
 
 
 
Senate Bill 281 (as introduced) 
Committee:  Appropriations 

FY 2004-05 Year-to-Date Gross Appropriation........................................................................  $3,279,058,100 

Changes from FY 2004-05 Year-to-Date:  

1. Debt Service.  Scheduled payments for current and planned borrowing.  Does not include 
Governor's "Jobs Today" borrowing proposal. 

72,993,400 

2. Grants to Other Departments.  Transportation services provided by other departments. 1,457,200 

3. Administrative Savings.  Resource availability associated with shifting Michigan 
Transportation Fund revenue to the Transportation Administration Collection Fund. 

(4,869,000) 

4. Highway Maintenance.  Increase for related highway maintenance costs, including 
additional lane miles and materials.  Also includes costs associated with tree removal for 
emerald ash borer project. 

4,315,000 

5. Federal Highway Funding.  Increase in Federal funding for State and local road and 
bridge projects. 

10,740,900 

6. State Funding to Local Road Agencies.  Increase state funding to local road agencies. 17,072,500 

7. Local Bridge Funding.  Second year of two-year phase-in of "split penny" legislation (PA 
384 of 2004) to provide one-half of the revenue from one cent of gasoline tax to local 
bridges.  Shifts $12.7 million from State bridge program to local bridges. 

0 

8. Local Bus Operating Grants.  Grants provided to local public transit agencies. 1,596,100 

9. Federal Bus Capital Funds.  Additional Federal resources for purchase of local public 
transit buses. 

10,811,400 

10. Economic Adjustments.  Standard economic adjustments applied to all budgets. 18,620,200 

11. Budget Structure.  The budget is presented in a traditional program format as opposed to 
the current-year cost center format. 

NA 

12. Other Changes.  Position transfers, funding shifts, and restricted revenue adjustments to 
account for carryforward balances. 

5,912,700 

Total Changes ..............................................................................................................................  $138,650,400 

FY 2005-06 Governor’s Recommendation ...............................................................................  $3,417,708,500 
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FY 2005-06 TRANSPORTATION BUDGET BOILERPLATE HIGHLIGHTS 

 

Changes from FY 2004-05 Year to Date: 

1. Deleted Sections.  The Governor's budget deletes the following current-year sections:  privatization (207), report 
retention (211), IT work projects (260), legislative district funding report (303), internal auditor report (314), rest area 
maintenance posting (319), contractor prompt payment (353), local Federal-aid project review (357), Multi-Modal 
Transportation Services Bureau report (361), Michigan Technological University grant (363), US-131 project 
alternative in St. Joe County (365), charter prohibition (370), employee newsletter (374), project status report (376), 
prohibition on the purchase of food and beverage during departmental meetings (378), prohibition on funding local 
public transit planning activities (379), restricting funding of the Multi-Modal Transportation Services Bureau (380), 
prohibition on MDOT television program (381), state aircraft report (383), Federal funding distribution to locals (402), 
report on construction warranties (601), traffic congestion for priority setting (603), unsafe pedestrian crossings (607), 
forest roads grant (608), dead deer removal from highways (610), high quality pavement markings (611), contract 
incentive/disincentives (612), deposit of $200,000 from Intercity Bus Equipment Fund to the Comprehensive 
Transportation Fund (701), railroad abandonment notification (703), high speed rail report (704), bus route essential 
corridors designation (709), demand-response bus service (714), CTF fund balance estimate (715), rail grade 
separation grants (719), CTF match for transportation to work program (722), intercity bus lost ridership/marketing 
efforts (729), sale of State-owned intercity bus equipment (730), lease of State-owned intermodal facilities (731), lift 
equipment on local public transit buses (732), and public transit performance measures report (734). 

2. Contingency Funds.  The Governor's budget includes Federal, State-restricted, private and local contingency fund 
language.  (Sec. 206) 

3. Five Year Transportation Program.  The Governor's budget removes legislative approval of the Five Year 
Transportation Program.  (Sec. 307) 

4. Construction Zone/Give 'Em Brake.  The Governor's budget modifies current-year language to allow "up to" 
$500,000 for these activities as opposed to requiring $500,000.  (Sec. 324) 

5. Federal Funding Notification and Distribution.  The Governor's budget modifies current-year language to remove 
the legislative review of proposed Federal funding distributions.  (Sec. 401) 

6. Amtrak.  The Governor's budget modifies current-year language by removing the subsidy restriction to "direct 
operating costs", the customer complaint process, the report to the Legislature, and subsidy restrictions related to 
service interruptions.  (Sec. 711) 
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