SUBSTI TUTE FOR
HOUSE BI LL NO. 5882

A bill to make appropriations for the departnent of human
services and certain state purposes related to public welfare
services for the fiscal year ending Septenber 30, 2011; to provide
for the expenditure of the appropriations; to create funds; to
provide for the inposition of fees; to provide for reports; to
provi de for the disposition of fees and other incone received by
the state agency; and to provide for the powers and duties of
certain individuals, |ocal governments, and state departnents,
agenci es, and officers.

THE PEOPLE OF THE STATE OF M CH GAN ENACT
PART 1
LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this act, the

HO6144' 10 (H2) CR 1 LTB



© 00 N o o0 A~ W N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

amounts listed in this part are appropriated for the departnment of

human services for the fiscal year endi ng Septenber 30, 2011

from

the funds indicated in this part. The following is a sunmary of the

appropriations in this part:
DEPARTMENT OF HUMAN SERVI CES
APPRCPRI ATI ON SUMVARY

Full -time equated classified positions...... 11, 863.5
Ful I -time equated unclassified positions......... 6.0
Total full-time equated positions........... 11, 869.5

CGROSS APPROPRI ATION. . ..o e e e e e
I nterdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental
transfers. ... .. .

ADJUSTED GROSS APPROPRIATION. .. ... i

Feder al revenues:

Federal - FMAP stimulus......... .. .. ... ... ... .. ... ...
Federal - food assistance administration (ARRA) ......
Federal - supplenental nutrition assistance revenues
(ARRA) . o et e e
Federal - energency TANF contingency revenues (ARRA) .
Federal - transitional supportive housing revenues
(ARRA) .« o et e e
Federal - faith-based grant revenues (ARRA) ..........

Total other federal revenues.........................
Speci al revenue funds:
Total private revenues . .......... ..

Total local revenues.......... . . ... . . ..

$ 6,962, 426, 100

1, 230, 300

$ 6,961, 195, 800

6, 499, 700
9, 495, 200

566, 785, 600
189, 737, 300

2, 000, 000
250, 000

5, 147,520, 700

14, 483, 500
33, 925, 700
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Total other state restricted revenues ................ 60,

State general fund/general purpose................... $ 930,

Sec. 102. EXECUTI VE OPERATI ONS

433, 500
064, 600

Total full-tine equated positions.............. 670.7

Ful I -time equated unclassified positions......... 6.0

Full -time equated classified positions......... 664. 7
Uncl assified salaries--6.0 FTE positions ............. $ 647, 900
Sal aries and wages--276.7 FTE positions .............. 17, 399, 100
Contractual services, supplies, and materials ........ 10, 190, 300
Denonstration projects--9.0 FTE positions ............ 14,537, 000
I nspector general salaries and wages--136.0 FTE

POSI tiONS. ... 7,808, 000
El ectronic benefit transfer EBT...................... 13, 009, 000
M chi gan community service conm ssion--15.0 FTE

POSI LI ONS. ..o e 9,129, 900
AFC, children's welfare and day care |icensure--228.0

FTE pPOSi tiONS. ... e e e e e e 24,566, 000
State office of adm nistrative hearings and rules .... 5,697, 300
GROSS APPROPRIATION. . ..o e $ 102, 984, 500

Appropriated from

Feder al revenues:
Federal - food assistance adm nistration (ARRA) ...... 7,985, 700
Total other federal revenues......................... 62, 033, 400

Speci al revenue funds:
Total private revenues . ............ . 8, 205, 300
Total local revenues ...... ... . .. .. .. 175, 000
Total other state restricted revenues ................ 25, 000
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State general fund/general purpose...................
Sec. 103. CHI LD SUPPORT ENFORCEMENT
Full -time equated classified positions......... 198. 7
Chil d support enforcenment operations--192.7 FTE
POSI tiONS. .. .
Legal support contracts............... ...
Child support incentive paynments .....................
State di sbursenent unit--6.0 FTE positions ...........
CGROSS APPROPRI ATION. . ..o e e e
Appropriated from
Federal revenues:
Total federal revenues........ ... .. .. . . . ...
Speci al revenue funds:
Total local revenues ...... ... .. ... ..
Total other state restricted revenues ................
State general fund/general purpose...................
Sec. 104. COMMUNI TY ACTI ON AND ECONOM C OPPORTUNI TY
Ful I -time equated classified positions.......... 19.0
Bureau of conmmunity action and econom ¢ opportunity
operations--19.0 FTE positions......................
Comunity services block grant .......................
Weat herization assistance................ ... ...
CGROSS APPROPRI ATION. ... e e e
Appropriated from
Federal revenues:
Total federal revenues........ ... . .. . .. .. ..

State general fund/general purpose...................

HO6144' 10 (H-2) CR 1

24, 560, 100

23, 204, 700
138, 753, 600
32, 409, 600
14, 599, 900

208, 967, 800

193, 477, 100

340, 000
770, 000
14, 380, 700

2,197, 400
25, 650, 000
27,400, 000

55, 247, 400

55, 247, 400
0
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Sec. 105. ADULT AND FAM LY SERVI CES

Full -time equated classified positions.......... 44. 7
Executive direction and support--5.0 FTE positions ... $
Guardian contract ......... . ...
Adul t services policy and adm nistration--6.0 FTE

POSI tiONS. ...
O fice of programpolicy--33.7 FTE positions .........
Enpl oynent and trai ning support services .............
JET pPluS . .o
Wage enpl oynent verification reporting...............
Urban and rural enpowernent/enterprise zones .........
Nutrition education......... ... ... ...
Crisis prevention and el der |aw of M chigan food for

the elderly project....... ... ... .. .. . . . . . . ...
GROSS APPROPRI ATION. . ..o e e e $

Appropriated from

Federal revenues:
Federal - emergency TANF contingency revenues (ARRA) .
Total other federal revenues.........................

Speci al revenue funds:
Total private revenues . .......... ...
State general fund/general purpose................... $

Sec. 106. CHI LDREN S SERVI CES

Full -time equated classified positions......... 131.8
Sal aries and wages--44.2 FTE positions ............... $
Contractual services, supplies, and materials ........

Interstate compact ... ...... . ... . . ...

542, 200
600, 000

651, 300

5, 490, 500
11, 230, 100
8, 500, 000
848, 700
100

30, 000, 000

225, 000

58, 087, 900

13, 323, 000

39, 678, 700

25, 000

5, 061, 200

2,929, 600
875, 900
231, 600
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Children's benefit fund donations .................... 21, 000
Families first ... ... 18, 450, 700
Strong fam lies/safe children--3.0 FTE positions ..... 16, 580, 600
Child protection and permanency--37.5 FTE positions .. 19, 030, 900
Zero to three. ... ... . . 3, 843, 800
Fam |y reunification program......................... 3,977,100

Fam |y preservation and prevention services

adm nistration--14.5 FTE positions.................. 1, 301, 900
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Children's trust fund adm nistration--12.0 FTE

POSI tiONS. ... e
Children's trust fund grants.........................
ECIC, early childhood investnment corporation.........
Attorney general contract .............. .. ... .. .. .....
Prosecuting attorney contracts.......................

Child protection--5.0 FTE positions ..................

Donestic violence prevention and treatnment--14.6 FTE

POSI LI ONS. .. o
Rape prevention and services--0.5 FTE positions ......
Transitional supportive housing (ARRA) ...............
Chi |l d advocacy centers--0.5 FTE positions ............
Child care fund in-home care incentive program.......

GROSS APPROPRIATION. . .. e

Appropriated from
I nterdepartnmental grant revenues:
Federal revenues:

Federal - transitional supportive housing revenues

1, 039, 400
3, 825, 100
14, 623, 000
3, 559, 000
2,561, 700

832, 600

14, 857, 200
3, 300, 000
2, 000, 000
1, 000, 000
5, 000, 000

119, 841, 100
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Total other federal revenues ............ ... . . . .. ..... 105, 812, 200

Speci al revenue funds:

Private - children's benefit fund donations .......... 21, 000
Conpul sive gaming prevention fund.................... 1, 040, 000
Sexual assault victinms' prevention and treatnment fund 1, 000, 000
Child advocacy centers fund.......................... 1, 000, 000
Children's trust fund.......... .. .. .. ... .. .. . . . ... .. 3,811, 100
State general fund/general purpose................... $ 5, 156, 800

Sec. 107. CHI LDREN S RI GHTS SETTLEMENT

Full -time equated classified positions....... 3,494.0
Children's services adm nistration--49.0 FTE positions $ 3, 730, 100
Title I'V-E conpliance and accountability office--5.0

FTE pPOSi tiONS. ... e e e e 419, 400
Child welfare institute--40.0 FTE positions .......... 6, 549, 400

Child protective services workers--1,481.0 FTE

POSI ti ONS. ..o 69, 284, 200
Direct care workers--958.0 FTE positions ............. 52, 463, 000
Education planners--14.0 FTE positions ............... 741, 600

Per manency pl anni ng conference coordi nators--55.0 FTE

POSI ti ONS. ..o 2,313,600
Child welfare first |ine supervisors--519.0 FTE

POSI LI ONS. ..o 27,577, 400
Adm ni strative support workers--241.0 FTE positions .. 12, 348, 500

Second |ine supervisors and technical staff--45.0 FTE

POSI LI ONS. ..o 3,184, 000
Per manency pl anni ng speci alists--62.0 FTE positions .. 2,418, 500
PCS contract nonitoring unit--10.0 FTE positions ..... 579, 200

LTB



© 00 N o o0 A~ W N PP

N NN N N N NN R P P R R P P R Rk R
N~ o o0 A  WON P O O 0N OO O~ WDN P+ O

Contractual services, supplies, and materials ........ 5,601, 100
Settlement monitor ........ ... . . .. 1, 625, 800
Foster care payments . ....... ... . ...y 184, 520, 800
Foster care - children with serious enotional

di sturbance waiver....... ... .. .. .. 1, 769, 000
Guardi anshi p assistance program...................... 3,170, 000
Child care fund....... ... . . . .. . . 217, 766, 400
Child care fund adm nistration--5.8 FTE positions .... 798, 200
Adoption subsidies............ ... . . 230, 785, 200
Adoption support services--7.2 FTE positions ......... 33, 555, 300
Youth in transition--2.0 FTE positions ............... 14,192, 800
GROSS APPROPRIATION. . ..o e $ 875, 393, 500

Appropriated from

Federal revenues:
Federal - FMAP stimulus......... .. .. ... .. .. .. .. . ..... 6, 261, 400
Total other federal revenues............ .. .. ... ...... 480, 838, 700

Speci al revenue funds:
Private - collections......... .. .. . .. . . . . . ... 2, 300, 000
Local funds - county chargeback ...................... 19, 247, 100
State general fund/general purpose................... $ 366, 746, 300

Sec. 108. JUVEN LE JUSTI CE SERVI CES

Full -time equated classified positions......... 218. 7
W J. Maxey training school--83.0 FTE positions ....... $ 12,217, 000
Bay pines center--49.0 FTE positions ................. 5, 589, 800
Shawono center--48.0 FTE positions ................... 5, 403, 500
County juvenile officers......... ... ... . .. ... ... ..... 3,904, 300
Community support services--2.0 FTE positions ........ 1, 399, 100
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Juvenil e justice admnistration and mai ntenance--31.7

FTE poSi tiONS. .. .. o e 4, 390, 200
W J. Maxey nmenorial fund.......... ... .. ... .. .. .. ... 45, 000
Juvenil e accountability incentive block grant--1.0 FTE

POSI tiONS. ... e 1, 304, 000
Commttee on juvenile justice admnnistration--4.0 FTE

POSI tiONS. .. . e 538, 700
Committee on juvenile justice grants ................. 5, 000, 000
GROSS APPROPRI ATION. ... e e e $ 39, 791, 600

Appropriated from

Federal revenues:

Total federal revenues......... .. .. .. . .. .. .. 9, 154, 300

Speci al revenue funds:

Total private revenues . ...........c. .. 45, 000
Local funds - state share education funds ............ 1, 526, 200
Local funds - county chargeback ...................... 10, 096, 000
State general fund/general purpose................... $ 18, 970, 100

Sec. 109. LOCAL OFFI CE STAFF AND OPERATI ONS

Full -time equated classified positions....... 6,317.5
Field staff, salaries and wages--6,023.5 FTE positions $ 320, 880, 500
Limted-termfield staff, salaries and wages--100.0

FTE pPOSi tiONS. ... e e e e e 2,755,100
Contractual services, supplies, and materials ........ 12,818, 800
Medi cal / psychiatric evaluations ...................... 6, 831, 900
Donat ed funds positions--158.0 FTE positions ......... 12, 854, 900
Trai ni ng and program support--24.0 FTE positions ..... 3,344, 200
Wayne County gifts and bequests ...................... 100, 000
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Vol unt eer services and reimbursenent ................. 1,

Vol unt eer services and rei nbursenment (ARRA)--2.0 FTE

036, 100

POSI LI ONS. . .o 250, 000
SSI advocates--10.0 FTE positions .................... 1, 238, 500
GROSS APPROPRIATION. . ..o e $ 362,110, 000

Appropriated from

I nterdepartnental grant revenues:
| DG from departnent of corrections ................... 100, 000
ADJUSTED GROSS APPROPRIATION. . ... .. e $ 362, 010, 000

Feder al revenues:

Federal - faith-based grant revenues (ARRA) .......... 250, 000
Federal - food assistance administration (ARRA) ...... 905, 700
Total other federal revenues............ .. .. ... ...... 221, 530, 000
Speci al revenue funds:
Local funds..... .. ... . 2,541, 400
Private funds - donated funds ........................ 859, 700
Private funds - Wayne County gifts................... 100, 000
Private funds - hospital contributions............... 2,927,500
Suppl enental security incone recoveries .............. 725, 000
State general fund/general purpose................... $ 132, 170, 700

Sec. 110. DI SABI LI TY DETERM NATI ON SERVI CES

Full -time equated classified positions......... 747. 4
Disability determ nation operations--721.9 FTE

POSI LI ONS. . ... $ 107, 512, 800
Medi cal consultation program-21.4 FTE positions ..... 3,038, 900
Retirenment disability determ nation--4.1 FTE positions 836, 800
GROSS APPROPRIATION. . ..o e $ 111, 388, 500
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Appropriated from
I nterdepartnental grant revenues:
IDG from DIMB - office of retirenment systems .........
ADJUSTED GROSS APPROPRIATION. . ... .. e
Federal revenues:
Total federal revenues........ ... .. .. . . . . ..
State general fund/general purpose...................

Sec. 111. CENTRAL SUPPORT ACCOUNTS

Equi pment . ...
Worker's conmpensation. ......... ... .. ...
AdVi SOry COMM SSI ONS . . .\ttt e et e e e e e
Payrol|l taxes and fringe benefits....................
CGROSS APPROPRI ATION. . ..o e e e
Appropriated from

Federal revenues:
Federal - FMAP stimulus......... .. ... ... ... .. ... .....
Federal - emergency TANF contingency revenues (ARRA) .
Federal - food assistance administration (ARRA) ......
Total other federal revenues.........................
State general fund/general purpose...................

Sec. 112. PUBLI C ASSI STANCE

Full -time equated classified positions.......... 27.
Fam |y i ndependence program.................c.uiuuo...

State disability assistance paynments .................

1, 130, 300

110, 258, 200

107, 378, 600

2,879, 600

46, 134, 200

8, 260, 500
7,062, 100
227, 300
3, 525, 900
17,900

331, 977, 500

397, 205, 400

238, 300
4,068, 400
603, 800

241, 901, 400
150, 393, 500

428, 835, 100
34, 765, 000

LTB
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Food assi stance programbenefits..................... 3, 020, 337, 600
Food assi stance program benefits (ARRA) .............. 566, 785, 600
State supplementation.......... ... ... .. .. ... 58, 069, 300
State supplenmentation admnnistration................. 2,601, 000
Lowi ncone hone energy assistance program............ 116, 451, 600
Food bank funding......... ... . .. .. . . . . . . . . 1, 345, 000
Homel eSS prograns . ......... e 11, 646, 700
Mul ticultural integration funding.................... 1, 815, 500
Chal dean conmmunity foundation........................ 100
Indigent burial .......... . .. . . . . . . e 4,209, 200
Enmer gency services local office allocations .......... 21, 615, 500
Li censed and regi stered child devel opnent and care ... 100, 716, 200
Enrolled child developnment and care.................. 81, 397, 100
Child care services grants and contracts ............. 3, 025, 000
Day care technol ogy, and oversight--20.0 FTE positions 2,075, 400
Ref ugee assi stance program-7.0 FTE positions ........ 24,241, 400
GROSS APPROPRIATION. . ..o e $ 4,479, 932,300

Appropriated from
Feder al revenues:
Federal - emergency TANF contingency revenues (ARRA) . 172, 345, 900
Federal supplenmental nutrition assistance revenues
(ARRA) . . o 566, 785, 600
Total other federal revenues......................... 3,521, 901, 600

Speci al revenue funds:

Child support collections................. ... ... 27, 445, 800
Suppl emental security incone recoveries .............. 16, 606, 600
Publ i c assistance recoupnment revenue ................. 7,010, 000
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State general fund/general purpose................... $ 167, 836, 800
Sec. 113. | NFORMATI ON TECHNOLOGY

I nformation technol ogy services and projects ......... $ 105, 898, 100
Child support automation........... ... ... ... ... 45, 578, 000
CGROSS APPROPRI ATION. . ..o e e e $ 151, 476, 100

Appropriated from
Feder al revenues:
Total federal revenues......... ... . . . . . ... 108, 567, 300

Speci al revenue funds:

Total other state restricted revenues ................ 1, 000, 000
State general fund/general purpose................... $ 41, 908, 800
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2010-2011 is $990, 498, 100. 00 and state
spending fromstate resources to be paid to local units of
governnent for fiscal year 2010-2011 is $102, 301, 900. 00. The
item zed statenment below identifies appropriations fromwhich
spending to local units of government will occur:

DEPARTMENT OF HUMAN SERVI CES

Child care fund......... ... . .. . . . i $ 93, 596, 500
County juvenile officers......... ... ... ... ... ... ...... 3,657, 600
State disability assistance paynents ................. 2,286, 600

H06144" 10 (H2) CR-1 LTB
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Legal support contracts............. ... ... 2,025, 000
Child support enforcenent operations ................. 583, 200
Fam |y independence program................ .. ... 153, 000
TOT AL . . $ 102, 301, 900

Sec. 202. The appropriations authorized under this act are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18. 1101
to 18.1594.

Sec. 203. As used in this act:

(a) "AFC' nmeans adult foster care.

(b) "ARRA" neans the American recovery and reinvestnment act of
2009, Public Law 111-5.

(c) "CFSR' neans child and fam |y services review

(d) "Children's rights settlenent agreenment” neans the

settl enent agreenent entered in the case of Dwayne B. vs. G anhol m

docket no. 2:06-cv-13548 in the United States district court for

the eastern district of M chigan

(e) "Current fiscal year" means the fiscal year ending
Sept enber 30, 2011.

(f) "DCH' means the departnment of community health.

(g) "Departnent" neans the departnent of human servi ces.

(h) "Director" neans the director of the departnent of human

servi ces.

(i) "DTMB" neans the departnent of technol ogy, managenent, and
budget .

(j) "ECIC'" neans early childhood investnent corporation.

(k) "FMAP" neans federal nedical assistance percentage.

() "FTE" neans full-tinme equat ed.

LTB
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(m "IDG" neans interdepartnental grant.

(n) "JET" means jobs, education, and training program

(o) "Previous fiscal year" nmeans the fiscal year ending
Sept enber 30, 2010.

(p) "RSDI" means retirenment survivors disability insurance.

(g) "SSI" neans suppl enental security income.

(r) "Tenporary assistance for needy fam lies" or "TANF" or
"title I'V-A" nmeans part A of title IV of the social security act,
42 USC 601 to 604, 605 to 608, and 609 to 619.

(s) "Title I'V-D' neans part D of title IV of the social
security act, 42 USC 651 to 655 and 656 to 669b.

(t) "Title I'V-E" neans part E of title IV of the social
security act, 42 USC 670 to 673, 673b to 679, and 679b.

(u) "VA" neans veterans affairs.

Sec. 204. The civil service conm ssion shall bill the
departnment at the end of the first fiscal quarter for up to 1%
charge authorized by section 5 of article XI of the state
constitution of 1963. Paynents shall be nade for the total anount
of the billing by the end of the second fiscal quarter.

Sec. 207. (1) Sanctions, suspensions, conditions for
provi sional license status, and other penalties shall not be nore
stringent for private service providers than for public entities
perform ng equivalent or simlar services.

(2) Neither the departnment nor private service providers or
Iicensees shall be granted preferential treatnment or considered
automatically to be in conpliance with adm nistrative rul es based

on whet her they have coll ective bargai ning agreenents with direct

LTB
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care workers. Private service providers or |licensees w thout

col l ective bargai ni ng agreenents shall not be subjected to

addi tional requirements or conditions of |icensure based on their
| ack of collective bargai ning agreenents.

Sec. 208. Unless otherw se specified, the departnent shall use
the Internet to fulfill the reporting requirenents of this act.
This shall include transm ssion of reports via electronic mail,
including a link to the Internet site, to the recipients identified
for each reporting requirenent, or it may include placenent of
reports on the Internet or Intranet site. On an annual basis, the
departnment shall provide a cumulative listing of the reports to the
house and senate appropriations subconm ttees and the house and
senate fiscal agencies and policy offices.

Sec. 209. Funds appropriated in part 1 shall not be used for
t he purchase of foreign goods or services, or both, if
conpetitively priced and of conparable quality Anmerican goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by M chigan
busi nesses, if they are conpetitively priced and of conparable
quality. In addition, preference should be given to goods or
services, or both, that are manufactured or provided by M chigan
busi nesses owned and operated by veterans, if they are
conpetitively priced and of conparable quality.

Sec. 210. The director shall take all reasonable steps to
ensure businesses in deprived and depressed communities conpete for
and performcontracts to provide services or supplies, or both. The

director shall strongly encourage firns with which the departnment

H06144" 10 (H2) CR-1 LTB
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contracts to subcontract with certified businesses in depressed and
deprived comunities for services, supplies, or both.

Sec. 211. Funds appropriated in part 1 shall not be used by a
princi pal executive departnment, state agency, or authority to hire
a person to provide |legal services that are the responsibility of
the attorney general. This prohibition does not apply to | ega
services for bonding activities and for those activities that the
attorney general authorizes.

Sec. 212. (1) In addition to funds appropriated in part 1 for
all progranms and services, there is appropriated for wite-offs of
accounts receivable, deferrals, and for prior year obligations in
excess of applicable prior year appropriations, an anpunt equal to
total wite-offs and prior year obligations, but not to exceed
anounts available in prior year revenues or current year revenues
that are in excess of the authorized anount.

(2) The departnment's ability to satisfy appropriation fund
sources in part 1 shall not be limted to collections and accrual s
pertaining to services provided in the current fiscal year, but
shal |l al so include reinbursenents, refunds, adjustnents, and
settlenents fromprior years. The departnent shall submt a witten
report by February 1 of the current fiscal year to the chairpersons
of the senate and house appropriations subcommittees on the
departnment budget that identifies all reinbursenments, refunds,
adj ustnents, and settlements fromprior years to be used to satisfy
appropriation fund sources.

Sec. 213. (1) The departnent may retain all of the state's

share of food assi stance overi ssuance collections as an offset to
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general fund/ general purpose costs. Retained collections shall be
appl i ed agai nst federal funds deductions in all appropriation units
wher e departnent costs related to the investigation and recoupnent
of food assistance overissuances are incurred. Retained collections
i n excess of such costs shall be applied against the federal funds
deducted in the executive operations appropriation unit.

(2) The department shall report to the legislature during the
senate and house budget hearings on the status of the food stanp
error rate. The report shall include at least all of the follow ng:

(a) An update on federal sanctions and federal requirenents
for reinvestnent due to the food stanp error rate.

(b) Review of the status of training for enployees who
adm ni ster the food assistance program

(c) An outline of the past year's nonthly status of worker to
food stanp cases and nonthly status of worker to food stanp
appl i cati ons.

(d) Corrective action through policy, rules, and programm ng
bei ng taken to reduce the food stanp error rate.

(e) Any other information regarding the food stanp error rate,
including information pertaining to technol ogy and conputer
appl i cations used for the food assi stance program

Sec. 214. (1) By February 1 of the current fiscal year, the
departnent shall submt a report to the chairpersons of the senate
and house appropriations subcommttees on the departnent budget,

t he senate and house fiscal agencies and policy offices, and the
state budget director on the details of allocations within program

budgeting line itenms and within the salaries and wages line itens
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in all appropriation units. The report shall include a listing, by
account, dollar amount, and fund source, of salaries and wages;

| ongevity and insurance; retirement; contractual services,

supplies, and materials; equipnment; travel; and grants within each
program line item appropriated for the current fiscal year. Wth
regard to federal appropriations, for each programline item funded
by no nore than 3 federal funding sources, the departnent shall
provi de estimates of the allocation of the appropriation for each
speci fic federal funding source.

(2) On a binonthly basis, the department shall report on the
nunber of FTEs in pay status by type of staff. The departnent shal
identify which FTEs are designated as limted-termstaff.

Sec. 215. If a legislative objective of this act or the socia
wel fare act, 1939 PA 280, MCL 400.1 to 400.119b, cannot be
i npl enented without |oss of federal financial participation because
i mpl enentation would conflict with or violate federal regul ations,
the departnent shall notify the state budget director, the house
and senate appropriations commttees, and the house and senate
fiscal agencies and policy offices of that fact.

Sec. 216. The departnent, in collaboration with the state
budget office, shall submt to the house and senate appropriations
subcomm ttees on the departnent budget, the house and senate fisca
agenci es, and the house and senate policy offices on or before
March 1 of the current fiscal year a report on appropriated and
supportabl e FTE positions within the executive budget proposal for
the fiscal year beginning Cctober 1, 2011. The report shall contain

all of the following information for each individual line item
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contained in the executive budget proposal for the departnent
budget:

(a) The nunber of FTEs to be funded fromthe line item

(b) The anpunt that is proposed to be allocated to salary and
wage costs fromthe gross appropriation for the line item

(c) The anount that is proposed to be allocated to salary and
wage costs fromthe gross appropriation for the line item on which
was based the increase in the executive budget proposal fromthe
anount appropriated for the line itemin the departnent budget for
the current fiscal year, if different fromthe amount in
subdi vi sion (b).

(d) The portion of the anmobunt described in subdivision (b)
that is proposed to be taken from each funding source identified in
t he budget.

(e) The gross salary and wage expenditures for the line item
during the previous fiscal year and the estimted salary and wage
expenditures for the line itemduring the current fiscal year.

(f) The estimated nunmber of FTE positions supportable by the
anount described in subdivision (b).

Sec. 217. (1) Due to the current budgetary problens in this
state, out-of-state travel shall be limted to situations in which
1 or nore of the follow ng conditions apply:

(a) The travel is required by |egal mandate or court order or
for | aw enforcenent purposes.

(b) The travel is necessary to protect the health or safety of

M chigan citizens or visitors or to assist other states in simlar

ci rcunst ances.
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(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, including protecting existing federa
funds or securing additional federal funds.

(d) The travel is necessary to conply with federa
requi renents.

(e) The travel is necessary to secure specialized training for
departnment workers or the staff of private providers through the
child welfare institute that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) Not later than January 1 of each year, each depart nent
shall prepare a travel report listing all travel by classified and
uncl assi fied enpl oyees outside this state in the i medi ately
precedi ng fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
submtted to the chairs and nenbers of the house and senate
appropriations commttees, the fiscal agencies, and the state
budget director. The report shall include the foll ow ng
i nformati on:

(a) The nanme of each person receiving rei nbursenent for trave
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel

occurrence, including the proportion funded with state general

H06144" 10 (H2) CR-1 LTB
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fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i mredi ately preceding fiscal year.

Sec. 218. (1) By February 15 of the current fiscal year, the
departnment shall prepare an annual report on the TANF federal bl ock
grant. The report shall include projected expenditures for the
current fiscal year, an accounting of any previous year funds
carried forward, and a summary of all interdepartnental or
i nt eragency agreenents relating to the use of TANF funds. The
report shall be forwarded to the state budget director and the
house and senate appropriations subcommittees on the departnent
budget and the house and senate fiscal agencies and policy offices.

(2) The state budget director shall give prior witten notice
to the menbers of the house and senate appropriations subcommttees
for the departnent and to the house and senate fiscal agencies and
policy offices of any proposed changes in utilization or
di stribution of TANF funding or the distribution of TANF
mai nt enance of effort spending relative to the anbunts reflected in
t he annual appropriations acts of all state agencies where TANF
funding is appropriated. The witten notice shall be given not |ess
than 30 days before any changes being nade in the funding
all ocations. This prior notice requirenment also applies to new
pl ans submtted in response to federal TANF reauthorization or
repl acenent by an equival ent federal |aw.

(3) By February 15 of the current fiscal year, the departnent
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shal | prepare an annual report of its efforts to identify
addi ti onal TANF mai nt enance of effort sources fromall of the
followi ng, but not limted to:

(a) Ot her departnents.

(b) Local units of governnent.

(c) Private sources.

Sec. 220. The departnent shall ensure that faith-based
organi zations are able to apply and conpete for services, prograns,
or contracts that they are qualified and suitable to fulfill. The
departnment shall not disqualify faith-based organi zations solely on
the basis of the religious nature of their organization or their
guiding principles or statenments of faith.

Sec. 221. If the revenue collected by the departnent from
private and | ocal sources exceeds the anpunt spent from anounts
appropriated in part 1, the revenue may be carried forward, wth
approval fromthe state budget director, into the subsequent fisca
year.

Sec. 222. (1) The departnent shall report no later than Apri
1 of the current fiscal year on each specific policy change made to
i npl enent a public act affecting the departnent that took effect
during the prior cal endar year to the house and senate
appropriations subcommttees on the budget for the departnent, the
joint commttee on adm nistrative rules, and the senate and house
fiscal agencies.

(2) Funds appropriated in part 1 shall not be used by the
departnment to adopt a rule that will apply to a small business and

that will have a disproportionate econom c inpact on snal

H06144" 10 (H2) CR-1 LTB
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busi nesses because of the size of those businesses if the
departnent fails to reduce the disproportionate econom c inpact of
the rule on small businesses as provi ded under section 40 of the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24. 240.

(3) As used in this section

(a) "Rule" neans that term as defined under section 7 of the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24. 207.

(b) "Small business" neans that term as defined under section
7a of the adm nistrative procedures act of 1969, 1969 PA 306, MCL
24. 207a.

Sec. 223. The departnent shall nmake a determ nation of
Medicaid eligibility not later than 60 days after all information
to make the determination is received fromthe applicant when
disability is an eligibility factor. For all other Medicaid
appl i cants, the departnent shall mnmake a determ nation of Medicaid
eligibility not later than 45 days after all information to nake
the determnation is received fromthe applicant.

Sec. 224. The departnent shall approve or deny a Medicaid
application for a patient of a nursing home within 45 days after
the recei pt of the necessary information.

Sec. 225. Lease nunber 2773 | ocated at 14000 School craft
Avenue, Detroit, Mchigan, shall be cancel ed effective Novenber 30,
2010 at 11:59 p.m

Sec. 259. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, the departnent shall pay user fees to the
DTMB for technol ogy-rel ated services and projects. Such user fees

shal | be subject to provisions of an interagency agreenent between
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t he departnment and agencies and t he DTMB.

Sec. 264. The departnment shall not take disciplinary action
agai nst an enpl oyee for comunicating with a nenber of the
| egi slature or his or her staff.

Sec. 273. (1) The departnment shall quarterly report to the
senate and house standing conmittees with primary jurisdiction over
matters relating to human services and the senate and house
appropriations subcommttees on the departnent budget any policy
changes made to inplenment the provisions of enacted | egislation,

i ncl udi ng the annual appropriation for the departnent budget.

(2) The departnent shall provide to the senate and house
appropriations subcomrttees on the departnent budget and senate
and house standing committees with primary jurisdiction over
matters relating to human services, the senate and house fisca
agenci es, and the senate and house policy offices by July 1 of the
current fiscal year a cunulative list of all policy changes in
child welfare services, child support, work first, work
requi renents, adult and child safety, |ocal staff program
responsibilities, and day care and the nobst recent regulatory plan
subnmtted to the state office of admnistrative hearings and rul es.

(3) The departnent shall only use noney appropriated in
section 102 to prepare regulatory reform plans. Money appropriated
in part 1 shall not be used to prepare regulatory reform plans or
promul gate rul es that exceed statutory authority granted to the
departnment. If the departnment fails to conply with the provisions
of section 39(1) of the adm nistrative procedures act of 1969, 1969

PA 306, MCL 24.239, noney shall not be expended for the further
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preparation of that regulatory plan or the promrulgation of rules
for that regulatory plan

(4) Money appropriated in part 1 shall not be used to prepare
a regulatory plan or pronulgate rules that fail to reduce the
di sproporti onate econom c inpact on small businesses as required in
section 40 of the adm nistrative procedures act of 1969, 1969 PA
306, MCL 24. 240.

(5) Money appropriated in part 1 shall not be used to prepare
a regulatory plan or pronulgate rules that grant preferences to
private providers of services based on whether that private
provi der has a collective bargaining agreenment with its workers.

Sec. 274. The departnent, in collaboration with the state
budget office, shall submt to the house and senate appropriations
subcomm ttees on the departnent budget, the house and senate fisca
agenci es, and the house and senate policy offices on the day the
governor submits to the |legislature the budget for the ensuing
fiscal year a report on spending and revenue projections for each
of the capped federal funds |isted below. The report shall contain
actual spending and revenue in the previous fiscal year, spending
and revenue projections for the current fiscal year as enacted, and
spendi ng and revenue projections within the executive budget
proposal for the fiscal year beginning Cctober 1, 2011 for each
individual line itemfor the departnent budget. The report shal
al so include federal funds transferred to other departnents. The

capped federal funds shall include, but not be limted to, all of

the foll ow ng:

(a) TANF.
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(b) Child care and devel opnent funds.

(c) Title XX social services block grant.

(d) Title I'V-B part | child welfare services block grant.

(e) Title I'V-B part 11 pronoting safe and stable famlies
f unds.

Sec. 278. (1) The departnment shall contract with 1 or nore
private consulting firms for revenue nmaxim zation services for all
casel oad services currently provided by the departnent.

(2) Contractors shall be reinbursed for revenue nmaxim zation
services by allowing the contractors to retain a negoti ated
per cent age of savings identified. The percentage of savings
retai ned by a contractor shall not exceed 25%

(3) The departnment shall provide a report to the senate and
house appropriations subcommttees on the departnent budget, senate
and house standing comm ttees on human services matters, senate and
house fiscal agencies and policy offices, and state budget director
by April 1 of the current fiscal year on the waste, fraud, error,
and abuse | ocated through contracts authorized under subsection
(1).

Sec. 279. (1) Al contracts relating to human servi ces shal
be perfornmance-based contracts that enploy a client-centered
results-oriented process that is based on neasurabl e performance
i ndi cators and desired outconmes and includes the annual assessnent
of the quality of services provided.

(2) During the annual budget presentation, the departnent
shal | provide the senate and house appropriations subconm ttees on

t he departnent budget and the senate and house fiscal agencies and
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policy offices a report detailing nmeasurable perfornmance

i ndi cators, desired outcones, and an assessnent of the quality of
services provided by the departnent during the previous fisca
year.

Sec. 280. The departnment shall submt a report to the house
and senate appropriations subconm ttees for the departnent budget,
t he house and senate fiscal agencies, the house and senate policy
of fices, and the state budget director by February 1 of the current
fiscal year on the status of the departnment's information
technol ogy i nprovenent initiatives. The report shall include
details on the follow ng:

(a) The anounts expended during the previous fiscal year and
the first quarter of the current fiscal year by informtion
t echnol ogy project.

(b) The anounts of appropriations carried forward as work
projects from previous fiscal years for information technol ogy
proj ects.

(c) Alisting of the projects and activities undertaken during
the previous fiscal year and during the first quarter of the
current fiscal year

(d) A narrative describing anticipated information technol ogy
needs for the departnment in future years.

Sec. 284. (1) In addition to the funds appropriated in part 1
there is appropriated an ambunt not to exceed $200, 000, 000. 00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item

in this act under section 393(2) of the managenent and budget act,
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1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropri ated an anobunt not to exceed $5, 000, 000.00 for state
restricted contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line item
in this act under section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropri ated an anobunt not to exceed $20, 000, 000. 00 for |ocal
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this act
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

(4) I'n addition to the funds appropriated in part 1, there is
appropri ated an anount not to exceed $20, 000, 000. 00 for private
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this act
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

Sec. 287. (1) The departnment shall work collaboratively with
the child death review board and court systemto inprove
conmuni cati on and coordi nati on between entities on the review and
exam nation of child death in M chigan

(2) The departnent shall notify the children's onbudsman
within 1 business day after a child dies if any of the follow ng
appl y:

(a) The child died during an active child protective services
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i nvestigation or an open child protective services case.

(b) The departnment received a prior child protective services
conpl ai nt concerning the child' s caretaker

(c) The child's death may have resulted fromchild abuse or
negl ect .

Sec. 288. (1) The departnent shall not establish time limts
on paynents to providers for properly docunented services purchased
by the departnent.

(2) The departnent shall pay providers that neet the
requi renents of subsection (1) with state general fund/genera
purpose funds if federal funds cannot be used because of tine
restrictions on federal clains.

Sec. 289. The departnent shall pay a private child placing
agency or child caring institution all verified and agreed to
overdue paynents for foster care and juvenile justice services
provided to eligible youth under contract with the departnent.

Sec. 291. By Novenber 1, 2010, the departnment shall submt a
report to the house and senate appropriations subconmttees on the
human servi ces budget and the house and senate fiscal agencies on
the M chi gan honme based child care council (MHBCCC). The report
shall include all noney that the departnent has processed,
distributed, and transferred to the MHBCCC that is related to union
dues for any contract to which this state is not a party, all noney
sent to MHBCCC or any successor organization, and any paynent that
has been nade to the grantee designated by the agency designation
adm ni strative 10-9909 as reported by the M chigan state

adm ni strative board. The report shall cover all noney provided to
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t he MHBCCC t hrough Sept enber 30, 2010. Begi nning on January 1,
2011, the departnment shall, within 30 days after the end of each
quarter, provide the sanme information required for the Novenber 1
2010 report for the quarter to the sanme recipients.

Sec. 292. By Novenber 1, 2010, the department shall submt a
report to the house and senate appropriations subconmttees on the
human servi ces budget and the house and senate fiscal agencies
regarding the child devel opnent and care program The report shal
include all of the follow ng:

(a) Number of eligible child care providers by type receiving
payment for child care services fromthe departnent on October 1,
2008.

(b) Number of eligible child care providers by type receiving
payment for child care services fromthe departnent on October 1,
2010.

Sec. 293. The departnent may use noney fromthe noney
appropriated in part 1 to strengthen marriage and famly relations
through the practice of marriage and famly therapy for
i ndividuals, famlies, couples, or groups. The goal of the therapy
shall be strengthening famlies by hel ping them avoid, elimnate,
relieve, manage, or resolve marital or famly conflict or discord.

Sec. 295. (1) Fromthe noney appropriated in part 1 for
i nformati on technol ogy services and projects, the departnent shal
all ocate $300,000.00 to nodify the "Bridges" eligibility systemto
permt greater cooperation between the departnent of state police
and departnment's office of inspector general in identifying

individuals with crimnal justice disqualifications for program
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eligibility inappropriately accessing benefits.

(2) The departnment shall ensure that the integration of the
"Bridges" eligibility systeminto the | aw enforcenent information
network systemis conpleted by July 1, 2011.

(3) By Septenber 1 of the current fiscal year, the departnment
shall report to the senate and house appropriations subcomrttees
on the departnent budget and the senate and house fiscal agencies
and policy offices on the nunber of individuals with crimna
justice disqualifications inappropriately accessing benefits that
were identified through the use of the "Bridges" and the | aw
enforcenent informati on network system

Sec. 296. Not later than Cctober 15, 2011, the departnment
shall prepare and transmt a report that provides for estinmates of
the total general fund/general purpose appropriation |apses at the
close of the fiscal year. This report shall sunmarize the projected
year -end general fund/ general purpose appropriation |apses by major
departnmental program or program areas. The report shall be
transmitted to the office of the state budget, the chairpersons of
t he senate and house appropriations conmttees, and the senate and
house fiscal agenci es.

Sec. 297. The departnent shall, with assistance fromthe
departnment of community health, provide a report to the senate and
house appropriations subcommttees on the departnent budget, the
senate and house committees with primary jurisdiction over matters
of health policy, the senate and house fiscal agencies, and the
senate and house policy offices describing noney coll ected through

Medi cai d estate recovery efforts and proposed changes to section
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112g of the social welfare act, 1939 PA 280, MCL 400.112g, that

coul d increase collections through Medi caid estate recovery.

EXECUTI VE OPERATI ONS

Sec. 305. Fromthe noney appropriated in part 1 for
denonstration projects, the departnent shall allocate $100, 000. 00
to support youthville Detroit.

Sec. 307. (1) O the noney appropriated in part 1 for
denonstration projects, $550,000.00 shall be distributed as
provi ded in subsection (2). The amount distributed under this
subsection shall not exceed 50% of the total operating expenses of
t he program described in subsection (2), with the remai ni ng 50%
paid by | ocal United Way organi zati ons and ot her nonprofit
organi zati ons and foundati ons.

(2) Money distributed under subsection (1) shall be
distributed to Mchigan 2-1-1, a nonprofit corporation organized
under the laws of this state that is exenpt fromfederal incone tax
under section 501(c)(3) of the internal revenue code, 26 USC
501(c)(3), and whose mission is to coordinate and support a
statewi de 2-1-1 system M chigan 2-1-1 shall use the noney only to
fulfill the Mchigan 2-1-1 business plan adopted by Mchigan 2-1-1
in January 2005.

(3) Mchigan 2-1-1 shall report annually to the departnment and
t he house and senate standing conmittees with primary jurisdiction
over matters relating to human services and tel econmuni cati ons on
2-1-1 system performance, including, but not limted to, cal

vol une by conmunity health and human service needs and unnet needs
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identified through caller data and custoner satisfaction metrics.

Sec. 308. Fromthe noney appropriated in part 1 for
denonstration projects, $200, 000.00 shall be expended on a contract
with the University of Detroit Mercy to provide |egal services for
di sabl ed veterans who are seeking eligibility under federal
di sability prograns, including federal supplenental security
i ncome. The contract shall fund a statewi de effort by the
university through use of its nobile office to deliver these |ega
servi ces.

Sec. 310. The departnment shall furnish the senate and house
fiscal agencies and policy offices, the state budget office, and
all menbers of the house and senate appropriations comittees with
a summary of any eval uation reports and subsequent approvals or
di sapproval s of juvenile residential facilities operated by the
departnment, as required by section 6 of 1973 PA 116, MCL 722.116.
If no evaluations are conducted during the fiscal year, the
departnent shall notify the fiscal agencies and all nenbers of the
appropriate subconm ttees of the house and senate appropriations
conmi ttees.

Sec. 311. (1) The departnent shall adm nister |icensing and
regul ation of licensees with the foll ow ng standards:

(a) The highest priority shall be given to |icensing
activities that present the highest risk to vulnerable children or
adul ts receiving services of |icensees.

(b) Licensees shall be required to adhere to state | aw and
departnental policy.

(c) The departnent shall use performance standards and
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neasures that are clearly explained to |icensees or providers.

(d) The departnent shall use goals of higher quality, greater
efficiency, and wider availability of services.

(e) The departnment shall provide clear and known opportunities
for licensees and providers to raise questions or concerns about
regul ati ons and enforcenent.

(f) The departnment shall provide effective outlets for judges
and court enpl oyees to communi cate and receive attention to
concerns or questions about |icensed or regul ated providers.

(2) The departnment shall use standards and neasures simlar to
those in subsection (1) for services it provides or admnisters
that are simlar to those provided by |icensees.

Sec. 313. Fromthe noney appropriated in part 1 for
denonstration projects, the departnent shall allocate $300, 000. 00

to support the conductive |earning center.

ADULT AND FAM LY SERVI CES

Sec. 415. (1) If noney becones available in part 1, the
departnent may contract wi th independent contractors from various
counties, including, but not limted to, faith-based and nonprofit
organi zations. Preference shall be given to independent contractors
that provide at |east 10%in matching funds, through any
conbi nation of local, state, or federal funds or in-kind or other
donati ons. However, an independent contractor that cannot secure
mat chi ng funds shall not be excluded from consideration for the
f at her hood program

(2) The departnment nmay choose providers that will work with
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counties to help eligible fathers under TANF guidelines to acquire
skills that will enable themto increase their responsible behavior
toward their children and the nothers of their children. An

i ncrease of financial support for their children should be a very
high priority as well as enotional support.

(3) A fatherhood initiative programestablished under this
section shall mnimally include at | east 3 of the follow ng
components: pronoting responsible, caring, and effective parenting
t hrough counsel i ng; nentoring and parental education; enhancing the
abilities and comm tnent of unenpl oyed or |owincone fathers to
provi de material support for their famlies and to avoid or |eave
wel fare prograns by assisting themto take advantage of job search
prograns, job training, and education to inprove their work habits
and work skills; inproving fathers' ability to effectively manage
fam |y business affairs by nmeans such as education, counseling, and
mentoring in household matters; infant care; effective
communi cation and respect; anger managenent; children's financi al
support; and drug-free lifestyle.

(4) The departnment is authorized to make allocations of TANF
funds, of not nore than 20% per county, under this section only to
agencies that report necessary data to the departnent for the
pur pose of neeting TANF eligibility reporting requirenents.

(5) Upon receipt of the pronotion of responsible fatherhood
funds fromthe United States department of health and human
services, the departnent shall use the programcriteria set forth
in subsection (3) to inplenent the programwith the federal funds.

Sec. 416. (1) If nmoney beconmes available in part 1, the
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departnent may contract wi th independent contractors from various
counties, including, but not limted to, faith-based and nonprofit
organi zations. Preference shall be given to independent contractors
that provide at |east 10%in matching funds, through any

conbi nation of local, state, or federal funds or in-kind or other
donati ons. However, an independent contractor that cannot secure
mat chi ng funds shall not be excluded from consideration for a
marriage initiative program

(2) The department may choose providers to work with counties
that will work to support and strengthen marri ages of those
el i gi ble under the TANF gui delines. The areas of work nay i ncl ude,
but are not limted to, marital counseling, domestic violence
counseling, famly counseling, effective comunication, and anger
managenment as well as parenting skills to inprove the famly
structure.

(3) Amarriage initiative program established under this
section may include, but is not [imted to, 1 or nore of the
foll owi ng: public advertising canpai gns on the value of marriage
and the skills needed to increase narital stability and health;
education in high schools on the value of nmarriage, rel ationship
skills, and budgeting; premarital, marital, famly, and donestic
vi ol ence counseling; effective conmunication; marriage nentoring
prograns which use nmarried couples as role nodels and nmentors in
at-risk comunities; anger managenent; and parenting skills to
i nprove the famly structure.

(4) The departnent is authorized to nmake allocations of TANF

funds, of not nore than 20% per county, under this section only to
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agencies that report necessary data to the departnment for the
purpose of neeting TANF eligibility reporting requirenents.

(5) Upon receipt of the healthy marriage pronotion grant from
the United States departnent of health and human services, the
departnent shall use the programcriteria set forth in subsection
(3) to inplenment the programwth the federal funds.

Sec. 418. Fromthe funds appropriated in part 1 for enpl oynent
and training support services, the departnment nay expand the
avai l abi lity of individual devel opnent accounts (IDAs) with
$200, 000. 00 for allocation to qualified |DA progranms established
t hrough the M chigan IDA partnership to serve TANF-eligible
househol ds in M chigan. The M chigan | DA partnership shal
encourage each TANF-eligi bl e househol d served to claimthe federal
and state earned inconme tax credit (EITC) and to incorporate all or
part of any tax credit received in the household s | DA savings
pl an, and shall provide the household wi th information concerning
avai l abl e free tax assistance resources. In addition, the M chigan
| DA partnership and its programsites shall participate in
community EITC coalitions established under the plan to increase
the EITC participation of TANF famlies referenced in section 666.
The sane anount shall be appropriated annually to further expand
| DA opportunities to lowincone famlies to beconme nore financially
sel f-sufficient through financial education, saving, w se
i nvestnment in home ownership, postsecondary education, snal
busi ness devel opnment, or a conbi nati on of those prograns.

Sec. 423. (1) Fromthe noney appropriated in part 1 for crisis

prevention and senior food aid projects, the departnent shal
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al | ocate $75,000.00 to support ongoing efforts in Barry County to
provi de progranms to wonen or children, or both, facing crisis
situations as a result of donestic viol ence or abuse.

(2) Fromthe noney appropriated in part 1 for crisis
prevention and senior food aid projects, the departnent shal
all ocate not less than $100,000.00 to assist this state's elderly
popul ation to participate in the food assistance program The noney
may be used as state matching funds to acquire avail able United
St at es departnent of agriculture funding to provide outreach
program activities, such as eligibility screen and information
services, as part of a statew de food stanp hotli ne.

(3) O the funds appropriated in part 1 for crisis prevention
and senior food aid projects, the departnent shall allocate
$25, 000. 00 for a food aid outreach project in Miuskegon County and
$25, 000. 00 for a food aid outreach project in Kent County.

CH LDREN S SERVI CES

Sec. 501. During the current fiscal year, 85%or nore of
children who have been in care for 1 year or longer while legally
avai l abl e for adoption or with an established goal of reunification
with their famlies shall be permanently placed. During the annual
budget presentation, the departnent shall report on the nunber of
chil dren supervi sed by the departnment and by private agencies who
remain in foster care nore than 12 and | ess than 24 nonths and
those who remain in foster care 24 nonths or nore

Sec. 502. Fromthe funds appropriated in part 1 for foster

care, the departnent shall provide 50% rei nbursenent to Indian
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tribal governnents for foster care expenditures for children who
are under the jurisdiction of Indian tribal courts and who are not
otherwi se eligible for federal foster care cost sharing

Sec. 503. The departnment shall continue adoption subsidy
payments to famlies after the eighteenth birthday of an adoptee
who neets the following criteria:

(a) Has not yet graduated from high school or passed a high
school equival ency exani nation

(b) I's maki ng progress toward conpleting high school

(c) For a child adopted before the age of 16, has not yet
reached his or her nineteenth birthday.

(d) For a child adopted at or after the age of 16, has not yet
reached his or her twentieth birthday.

Sec. 504. The departnment will ensure that children aged 14
years and older in foster care and youth transitioning fromfoster
care to adul thood have access to the range of supportive services
necessary to support their preparation for and successful
transition to adul thood, including, but not limted to, independent
living services eligible for federal reinbursenment under the Chafee
program and shall maintain sufficient resources to deliver
i ndependent living services to all children in foster care custody
of the departnment who qualify for them

Sec. 505. (1) The departnment shall continue to inplenent a
plan to provide client-centered results-oriented foster care
pr ogr ans.

(2) The departnent shall provide a quarterly report to the

senate and house appropriations subcomm ttees on the departnent
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budget and the senate and house fiscal agencies and policy offices
outlining this state's perfornmance in neeting the nandated neasures
for placenent stability, tinmeliness of reunification, pernmanency of
reuni fication, and tinmeliness of adoptions and other neasures
mandated in the children's rights settl enent agreenent.

(3) As part of the quarterly report described in subsection
(2), the departnent shall include the nunber of private agencies
al l owed to conduct their own staff training, including the nunber
of private agency training staff, as all owed under section 585.

(4) By March 1, 2011, the departnment and Wayne County shal
provide to the senate and house appropriations conmttees on the
department budget and the senate and house fiscal agencies and
policy offices a report for youth served in the previous fiscal
year and in the first quarter of the current fiscal year outlining
t he nunber of youth served within each juvenile justice system the
type of setting for each youth, performance outconmes, and financia
costs or savings.

(5) By Novenber 1, 2011, the departnent shall post on the
departnment's website a list of all relevant departnental training
materials available to private child placing agencies that are
all owed to conduct their own training in accordance with section
585. The departnment shall also provide to private child placing
agencies that are allowed to conduct their own training any updated
training materials as they becone avail abl e.

Sec. 506. (1) The departnment shall provide a report to the
senat e and house appropriations subcommttees on the departnent

budget, the senate and house fiscal agencies, and the senate and
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house policy offices by February 1 of the current fiscal year
detailing changes in program policy, outcone nmeasurenent, and
training by the department and courts to neet the requirenents of
the fostering connections to success and increasing adopti ons act
of 2008, Public Law 110-351, 122 Stat. 3949.

(2) By February 1 of the current fiscal year, the departnent
shal | provide the senate and house appropriations subconm ttees on
t he departnent budget, the senate and house fiscal agencies, and
t he senate and house policy offices a report detailing recent
department communi cation with the federal governnent related to the
provision of foster care, juvenile justice, and adoption services.
The report shall include information detailing federal
recommendati ons made to the departnment and courts, any sanction or
war ni ng of possible future sanction assessed on this state by the
federal governnent, the status of the perfornmance inprovenent plan
subnmtted to the federal governnment, and efforts by the departnment
to increase federal financial support for children's services in
this state.

Sec. 507. The departnent's ability to satisfy appropriation
deducts in part 1 for foster care private collections shall not be
limted to collections and accruals pertaining to services provided
only in the current fiscal year but may include revenues coll ected
during the current fiscal year for services provided in prior
fiscal years.

Sec. 508. (1) In addition to the anount appropriated in part 1
for children's trust fund grants, noney granted or noney received

as gifts or donations to the children's trust fund created by 1982
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PA 249, MCL 21.171 to 21.172, is appropriated for expenditure.

(2) The state child abuse and negl ect prevention board may
initiate a joint project with another state agency to the extent
that the project supports the programmatic goals of both the state
chil d abuse and negl ect prevention board and the state agency. The
departnment may invoice the state agency for shared costs of a joint
project in an anount authorized by the state agency, and the state
chil d abuse and negl ect prevention board nmay receive and expend
funds for shared costs of a joint project in addition to those
aut hori zed by part 1.

(3) The departnment may collaborate with the state child abuse
and negl ect prevention board to devel op reconmendati ons on how to
best incorporate child abuse prevention strategies and practices
i nto suggested changes in state statute and departnent policy. The
departnment shall provide any recommendati ons devel oped with the
state child abuse and prevention board to the senate and house
standi ng comm ttees on human servi ces and appropriations
subcomm ttees on the departnment budget not later than March 1 of
the current fiscal year.

(4) Fromthe funds appropriated in part 1 for the children's
trust fund, the departnent may utilize interest and investnent
revenue fromthe current fiscal year only for prograns,
adm ni stration, services, or all sanctioned by the child abuse and
negl ect prevention board.

(5) The departnment and the child abuse negl ect and prevention
board shall collaborate to ensure that admi nistrative delays are

avoi ded and the local grant recipients and direct service providers
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recei ve noney in an expeditious manner. The departnment and board
shall seek to have the children's trust fund grants distributed no
| ater than Cctober 31 of the current fiscal year.

Sec. 509. (1) Fromthe funds appropriated in part 1, the
departnent shall not expend funds to preserve or reunite a famly,
unl ess there is a court order requiring the preservation or
reuniting of the famly or the court denies the petition, if either
of the followi ng would result:

(a) Achild would be living in the sane household with a
parent or other adult who has been convicted of crimnal sexua
conduct agai nst a child.

(b) Achild would be living in the sane household with a
parent or other adult against whomthere is a substantiated charge
of sexual abuse against a child.

(2) Notwi t hstandi ng subsection (1), this section shall not
prohi bit counseling or other services provided by the departnent,
if the service is not directed toward influencing the child to
remai n in an abusive environnment, justifying the actions of the
abuser, or reuniting the famly.

Sec. 510. The departnent shall not be required to put up for
bids a contract with a service provider if the service provider is
nationally accredited or is currently the only provider in the
servi ce area.

Sec. 513. (1) The departnent shall not expend nobney
appropriated in part 1 to pay for the direct placenent by the
departnment of a child in an out-of-state facility unless all of the

foll owing conditions are net:
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(a) There is no appropriate placenent available in this state
as determ ned by the departnment interstate conpact office.

(b) An out-of-state placenent exists that is nearer to the
child' s home than the cl osest appropriate in-state placenent as
determ ned by the departnent interstate conpact office.

(c) The out-of-state facility nmeets all of the licensing
standards of this state for a conparable facility.

(d) The out-of-state facility neets all of the applicable
licensing standards of the state in which it is |ocated.

(e) The departnment has done an on-site visit to the out-of-
state facility, reviewed the facility records, reviewed |licensing
records and reports on the facility, and believes that the facility
is an appropriate placenent for the child.

(2) The departnent shall not expend noney for a child placed
in an out-of-state facility wi thout approval of the deputy director
for children's services. The departnment shall notify the
appropriate state agency in that state including the name of the
out - of -state provi der who accepted the pl acenent.

(3) The departnent shall submt a report by February 1 of each
year on the nunber of children who were placed in out-of-state
facilities during the previous fiscal year, the nunmber of M chigan
children residing in such facilities at the tine of the report, the
total cost and average per diemcost of these out-of-state
pl acenents to this state, and a list of each such placenent
arranged by the M chigan county of residence for each child.

Sec. 514. The departnment shall nake a conprehensive report

concerning children's protective services (CPS) to the |egislature,
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i ncluding the senate and house policy offices and the state budget
director, by January 1 of the current fiscal year, that shal
i nclude all of the follow ng:

(a) Statistical information including, at a mninmum all of
the foll ow ng:

(1) The total nunber of reports of abuse or negl ect
i nvestigated under the child protection law, 1975 PA 238, ML
722.621 to 722.638, and the nunber of cases classified under
category | or category Il and the nunber of cases classified under
category |11, category IV, or category V.

(i) Characteristics of perpetrators of abuse or neglect and
the child victinms, such as age, relationship, race, and ethnicity
and whet her the perpetrator exposed the child victimto drug
activity, including the manufacture of illicit drugs, that exposed
the child victimto substance abuse, a drug house, or
nmet hanphet am ne

(1ii) The mandatory reporter category in which the individua
who nade the report fits, or other categorization if the individua
is not wwthin a group required to report under the child protection
law, 1975 PA 238, MCL 722.621 to 722.638.

(b) New policies related to children's protective services
including, but not limted to, major policy changes and court
deci sions affecting the children's protective services system
during the i mredi ately preceding 12-nonth peri od.

(c) The information contained in the report required under
section 8d(5) of the child protection |aw, 1975 PA 238, MCL

722.628d, on cases classified under category |11
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(d) The department policy, or changes to the departnent
policy, regarding term nation of parental rights or foster
pl acement for children who have been exposed to the production of
illicit drugs in their dwelling place or a place frequented by the
chi | dren.

(e) The departnent policy, or changes to the departnent
policy, regarding children who have been exposed to the production
or manufacture of nethanphetam nes.

Sec. 515. The departnent shall use performance-based nodel s
for all foster care services provided by the departnent and child
pl aci ng agenci es. The goal of these nodels shall be to ensure that
foster care services are provided in a manner that increases the
state's conpliance with CFSR and children's rights settl enent
agreenent goals. Not later than March 30 of the current fisca
year, the department shall provide an update to the senate and
house appropriations subcommttees on the departnent budget, the
senate and house fiscal agencies and policy offices, and the office
of the state budget on benchmarks devel oped in conjunction with
private providers for this performance nodel and county
representatives from Genesee, Kent, Maconb, OGakland, and Wayne
Counties, results the departnent or child placing agenci es have
achi eved in inproving permanency placenents, and recomendati ons
for further inprovenments for foster care services across the entire
st at e.

Sec. 517. (1) Fromthe noney appropriated in part 1, the
departnment is authorized to allocate noney to nulti purpose

col | aborative bodies. Priority for activities and services shall be
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given to at-risk children and fam lies and cases classified by the
departnment as category Il or category |V under sections 8 and 8d
of the child protection |aw, 1975 PA 238, MCL 722.628 and 722. 628d.

(2) Funds appropriated in part 1 for zero to three may be used
to fund comunity-based col | aborative prevention services designed
to do any of the follow ng

(a) Foster positive parenting skills especially for parents of
chil dren under 3 years of age.

(b) Inprove parent/child interaction.

(c) Pronote access to needed conmunity services.

(d) Increase local capacity to serve famlies at risk.

(e) Inprove school readiness.

(f) Support healthy famly environnents that discourage
al cohol, tobacco, and other drug use.

(3) The departnent shall denonstrate that the planned services
are part of the community's integrated conprehensive famly support
strategy endorsed by the community col |l aborative and, where there
is a great start collaborative, denonstrate that the planned
services are part of the comunity's great start strategic plan.

(4) Projects funded through the appropriation provided for in
subsection (2) shall provide a 25% 1 ocal match of which not nore
than 10%is in-kind goods or services unless the maximum percent age
is waived by the departnent.

Sec. 523. (1) The departnent shall report on prevention
prograns for which noney is appropriated in part 1 to the senate
and house appropriations subcomrttees on the departnent budget

during the annual budget presentation. The report shall contain all
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of the follow ng for each program

(a) The average cost per recipient served.

(b) Measurabl e performance indicators.

(c) Desired outcones or results and goals that can be neasured
on an annual basis, or desired results for a defined nunber of
years.

(d) Monitored results.

(e) Innovations that may include savings or reductions in
adm ni strative costs.

(2) I'f noney becones available in part 1 for youth in
transition, donestic violence prevention and treatnent, and teenage
parent counseling, the departnent is authorized to nmake all ocations
of TANF funds only to agencies that report necessary data to the
departnment for the purpose of neeting TANF eligibility reporting
requi renents.

(3) An agency that receives teenage parent counseling noney
shall provide at |east 10%in matching funds, through any
combi nation of |ocal, state, or federal noney or in-kind or other
donati ons.

Sec. 532. (1) The departnent, in collaboration with
representatives of private child and fam |y agencies, shall revise
and i nprove the annual |icensing review process and the annua
contract conpliance review process for child placing agenci es and
child caring institutions. The inprovenent goals shall be safety
and care for children. Inprovenents to the review process shall be
directed toward alleviating adm ni strative burdens so that agency

resources may be focused on children. The revision shall include
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identification of duplicative staff activities and information
sought fromchild placing agencies and child caring institutions in
t he annual review process. The departnent shall report to the
senat e and house appropriations subcommttees on the depart nent
budget, the senate and house fiscal agencies and policy offices,
and the state budget director on or before January 15 of the
current fiscal year on the findings of the annual |icensing review.

(2) The departnment shall conduct |icensing reviews no nore
t han once every 2 years for child placing agencies and child caring
institutions that are nationally accredited and have no outstandi ng
vi ol ati ons.

(3) The departnent shall develop a plan to license relatives
of foster children as foster care providers to ensure consistent
hi gh standards of care for those foster children. The depart nment
shall report on the plan to the senate and house appropriations
subcomm ttees with oversi ght over the departnent budget, the senate
and house standing policy comrittees generally concerned with
children's issues, the senate and house fiscal agencies and policy
of fices, and the state budget director as part of the reports
required by section 582.

Sec. 533. (1) The departnent shall nake paynments to child
placing facilities for out-of-home care services within 30 days of
receiving all necessary docunentation fromthose agencies.

(2) The departnment shall explore various types of automated
paynments to private nonprofit child placing facilities to inprove
speed and accuracy of paynents.

Sec. 536. (1) The departnent shall place all children within
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their owm county or within a 75-mle radius of the hone from which
the child entered custody, whichever is greater, unless 1 or nore
of the follow ng applies:

(a) The child's needs are so exceptional that they cannot be
nmet by a famly or facility within the county or 75-m | e radius.

(b) The child needs re-placenent and the child s permanency
goal is to be returned to his or her parents who at the tine reside
out of the county or 75-m | e radius.

(c) The child is to be placed with a relative out of the
county or 75-ml e radius.

(d) The child is to be placed in an appropriate preadoptive or
adoptive honme that is out of the county or 75-mle radius.

(2) If placenment outside the county or 75-mle radius is made,
either of the follow ng applies:

(a) I'n a "designated county", as defined in section IV.A 3 of
the children's rights settlenent agreenent, the county
adm ni strator of children's services shall be specifically required
to certify the circunstances supporting the placenent in witing,
based on his or her own exam nation of the circunstances and the
child' s needs and best interests.

(b) I'n any other county, the children's services field manager
shal|l be specifically required to certify the circunstances
supporting the placenent in witing, based on his or her own
exam nation of the circunstances and the child' s needs and best
i nterests.

Sec. 537. The departnent, in collaboration with child placing

agenci es, shall develop a strategy to inplenent section 1150 of the
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soci al welfare act, 1939 PA 280, MCL 400.1150. The strategy shall
include a requirenent that a departnment caseworker responsible for
preparing a recommendation to a court concerning a juvenile

pl acement shall provide, as part of the recomendation, information
regarding the requirenments of section 1150 of the social welfare
act, 1939 PA 280, MCL 400. 115o0.

Sec. 539. The departnment shall work in collaboration with
representatives fromchild placing agencies to ensure appropriate
pl acenent for children who have been adjudi cated abused, negl ected,
or delinquent and for whomresidential treatnent is required. The
departnment and the representatives fromthe child placing agencies
shall focus on statew de placenent criteria to address the best
interests of the child in need of services. The placenent criteria
shall include a continuum of care settings and options as
appropriate for each child and his or her needs at specific tines,

i ncl udi ng honme placenents, relative placenents, shelter placenents,
and ot her options.

Sec. 540. The departnent shall issue a request for proposals
for treatnment foster care services and/ or group homes no | ater than
January 1 of the current fiscal year. The request for proposals for
treatment foster care shall be based on standards established by
the legislatively established public/private specialized foster
care subcommttee in 2005. Each nonprofit agency that has an
existing foster care contract with the state of M chigan shall be
eligible to respond to the request for proposals, with a goal that

services be part of a continuum of services offered by the

nonprofit agency.
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Sec. 544. The departnment shall continue pilot projects with
applications pending for accelerated residential treatnent.

Sec. 546. (1) Fromthe noney appropriated in part 1 for foster
care paynents and fromchild care fund, the departnent shall pay
provi ders of foster care services not |ess than a $37.00
adm nistrative rate.

(2) Fromthe funds appropriated in part 1 for foster care
payments and fromchild care fund, the departnment shall pay
provi ders of general independent living services not |less than a
$28. 00 administrative rate. For specialized independent |iving
services, the adm nistrative rate paid shall not be | ess than the
adm nistrative rate paid in fiscal year 2008-2009.

(3) The departnent shall calculate and report by Decenber 1 of
the current fiscal year to the house and senate appropriations
subcomm ttees on the departnent budget on the cost of care, on a
per diem basis, for foster care services delivered directly by the
depart nent.

Sec. 548. During the annual budget presentation to the house
and senate appropriations subcomm ttees on the departnent budget,

t he departnent shall report on progress in inplenenting the
recommendati ons of the task force that studied the disproportionate
representation of African-Anerican and other children of color in
the child welfare and juvenile justice systens as required under
former section 548 of the fiscal year 2005-2006 budget act for the
depart nent.

Sec. 556. The departnment shall submt a quarterly report by
February 1, May 1, August 1, and Novenber 1 of each fiscal year to
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t he chairpersons of the senate and house appropriations commttees,
t he senate and house fiscal agencies, and the senate and house
policy offices that includes all of the foll ow ng:

(a) A description of how the departnment is conplying with
federal requirenments to notify prospective adoptive parents about
adopti on subsidies for which those prospective adoptive parents may
qual i fy.

(b) The nunber of requests received by the departnment from
adoptive parents for noney or reinbursenment of costs to attend
conferences that include training or discussion of significant
adoption issues, the proportion of these requests approved by the
departnent, and the total annual expenditure for approved requests.

(c) The nunber of fair hearing requests from adoptive parents
recei ved by the departnment chall engi ng the anount of the adoption
subsi dy, broken down by the stated reason for the chall enge.

(d) The nunber of adoption subsidy paynments suspended when the
child is still in the custody of the adoptive parent, but no |onger
in the physical care of the adoptive parent.

Sec. 562. (1) The departnent shall allow a county to submt a
claimfor title I'V-E foster care funding for a placenent in a
secure residential facility if the county can denonstrate that the
reason for the secure placenent is a diagnosed nedi cal necessity
and not protection of the public.

(2) The departnent shall submt a claimfor title IV-E foster
care funding for a placenent in a secure residential facility if
the county can denonstrate that the reason for the secure pl acenent

is a diagnosed nedi cal necessity and not protection of the public.
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Sec. 565. (1) Fromthe funds appropriated in part 1 for
federally funded fam |y preservation prograns, the departnment shal
al | ocate $1, 600, 000.00 to Wayne County to provi de hone-based
progranms as part of the county expansion of conmunity-based
services to serve the county's adjudi cated delinquent and abused
and negl ected yout h.

(2) Federal revenues shall be paid to Wayne County as
rei mbursenent for actual costs incurred, consistent with
established federal requirenents.

(3) As a condition of receipt of federal funds pursuant to
subsection (1), Wayne County shall provide the departnent with a
plan for the use of allocated funds in a format to be specified by
the departnent. The county shall also provide the departnment with
all information required to denonstrate the appropriateness and
allowability of expenditures and to neet federal financial and
programmati c reporting requirenents.

Sec. 566. (1) Subject to subsection (2), beginning Cctober 1,
2008, preference shall be given in the provision of direct foster
care services to public and private agencies that are nationally
accredited.

(2) Beginning Cctober 1, 2007, the departnent shall not enter
into or maintain a contract with a for-profit child placing agency,
or with a nonprofit child placing agency that uses a for-profit
managemnment group or contracts with a for-profit organization for
its managenment, to provide direct foster care services unless the
agency was |icensed on or before August 1, 2007 and, if the agency

is a nonprofit child placing agency that uses a for-profit
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managemnment group or contracts with a for-profit organization for
its managenent, the contract with the for-profit group or
organi zation existed prior to August 1, 2007.

Sec. 568. (1) Fromthe noney appropriated in part 1 for child
wel fare inprovenents, the departnment may allow the private sector
to conpete for the noney to achi eve permanency pl acenment for
children in foster care and prioritize funding for children in
foster care who have barriers to pernmanency placenent.

(2) The departnent shall submt quarterly reports to the
| egi slature that include all of the followi ng information on the
appropriation adjustnments described in section 568(2) of 2007 PA
131 and those sane appropriations adjustnments in this act:

(a) The nunber of positions hired or paid fromthese
appropriations, what their titles and responsibilities will be,
what performance objectives and nmeasurabl e outcones they are
required to satisfy, and what they are being paid in salaries,
wages, and fringe benefits. If a community-based provider of
adoption services assunes an adoption case that was previously
handl ed by a public agency or worker, the tinme that the case was
handl ed by the public agency or worker shall not be counted in a
performance neasure w thout the consent of the community-based
provi der .

(b) I'nformation on any contracts for services that have been
awar ded and the performance objectives and nmeasurabl e out conmes that
are incorporated in the contracts and the successes or failures
that are achieved as a result.

(c) Detailed information on any noney spent for child welfare

LTB



© 00 N o o0 A~ W N PP

N NN N N N NN R P P R R P P R Rk R
N~ o o0 A WO N P O ©O 0N OO 0o~ WOWDN O

57

i mprovenents and what neasurable outconme is expected for the noney
bei ng spent.

Sec. 570. (1) Fromthe noney appropriated in part 1 for the
guar di anshi p assi stance program the departnment shall provide
assi stance under this programto children who are eligible under
section 3 of the guardi anship assi stance act, 2008 PA 260, MCL
722.873.

(2) The departnent shall report during the annual budget
presentation to the senate and house appropriations subcomm ttees
on the departnent budget the nunber of guardi anship subsidies and
recommendati ons for any nodifications in the guardi anship
assi stance program

Sec. 571. The departnment shall maintain atitle IV-E
conpl i ance and accountability office with the follow ng goals and
responsi bilities:

(a) Study efforts in other states to determ ne best practices
for title IV-E-related activities and nmeasures to maxim ze the
recei pt of federal noney for eligible cases.

(b) Coordinate conpliance with federal regulations in order to
receive title |IV-E noney.

(c) Provide necessary technical assistance to local units of
governnment, including courts, to ensure proper handling of cases
and paperwork in preparation for federal audits and revi ews.

(d) Coordinate a programto provide private persons, groups,
and corporations with incentives to make tax-deductible
contributions intended to assist foster care famlies to overcone

barriers to becomng licensed and eligible to receive title IV-E
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noney.

(e) As part of the reports required by section 582, provide
information to the house and senate appropriations subconmttees on
t he departnent budget on activities and progress toward neeting the
responsibilities outlined above.

Sec. 573. Fromthe noney appropriated in part 1 for adoption
support services, $1,049,400.00 is allocated to support adoption
contracts focusing on |ong-term pernmanent wards who have been wards
for nore than 1 year after term nation of parental rights. Private
agenci es shall receive $16,000.00 for each finalized pl acenent
under the program

Sec. 574. (1) Fromthe noney appropriated in part 1 for foster
care paynments, $2,500,000.00 is allocated to support contracts wth
child placing agencies to facilitate the licensure of relative
caregivers as foster parents. Agencies shall receive $2,300.00 for
each facilitated |icensure. The agency facilitating the |icensure
woul d retain the placenent and continue to provide case managenent
services for at |east 50% of the newy licensed cases for which the
pl acenent was appropriate to the agency. Up to 50% of the newly
licensed cases would have direct foster care services provided by
t he departnent.

(2) Fromthe noney appropriated for foster care paynents,
$375,000.00 is allocated to support famly incentive grants to
private and comuni ty-based foster care service providers to assist
wi th home inprovenents or paynent for physical exans for applicants
needed by foster famlies to accommodate foster children

Sec. 575. (1) O the noney provided for the training of human
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services workers, particularly caseworkers, the departnent shal
use appropriated noney to begin cultural sensitivity training and
awareness with the goal of effectively reducing the nunber of
mnority children inappropriately renoved fromtheir homes for

negl ect and placed in the foster care system when nore appropriate
action would include the provision of support services to the
fam|ly.

(2) O the noney appropriated to the departnent for famly
preservation and prevention, nore specific focus shall be placed on
preserving and reunifying famli es.

(3) As a condition for receiving appropriated noney, the
departnment and the office of the friend of the court shall work in
cooperation to provide support services to famlies of custodia
parents who have been awarded child support froma parent who is
i ncar cer at ed.

Sec. 577. Fromthe noney appropriated in part 1, the
departnment may allow a community col |l aborative to use strong
fam lies safe children programfunds for a prevention programt hat
neet s standards agreed upon between the community col |l aborative and
county department offices in accordance with federal regulations
regardi ng expenditure of strong famlies safe children program
f unds.

Sec. 578. The departnent and child placi ng agenci es shall
utilize a standardi zed assessnent tool to ensure greater
cooperation between the departnent and the departnment of comunity
health and to nmeasure the nental health treatnent needs of every

child supervised by the departnent. The departnent shall use the
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results of this assessnment process to determ ne what services are
to be provided to the child while under departmnment supervision.

Sec. 580. The departnment and the departnment of comunity
heal th shall initiate efforts to identify nmental health prograns
and activities where the services of the 2 departnments overlap, or
are uncoordi nated. The goal shall be to provide adequate and stable
ment al heal th services which address the need of the individual
child without duplicative, confusing, or needlessly conplex
services. The departnent shall report on these coordination efforts
with the departnment of comrunity health during the annual budget
presentations to the senate and house appropriations subconm ttees
with jurisdiction over the departnent budget.

Sec. 581. (1) The noney appropriated in part 1 for adoption
support services shall be used by the departnment to increase the
rates paid to private adoption agencies for all categories of
adoption placenents and adoption finalizations to reflect the rate

schedul e bel ow

Rei mbur senent Pl acenment Rate Finalization Rate Total Paynent
Cat egory

Basic: Mrre than $3, 405 $2, 270 $5, 675

12 nont hs

St andard: 9-12 $3, 538 $2, 364 $5, 902

nmont hs, statew de
Enhanced: 8 $5,771 $3, 846 $9, 617
nmont hs, statew de

Premium 5 $7, 371 $4, 914 $12, 285

mont hs, statew de
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Resi denti al $8, 513 $5, 676 $14, 189
MARE $13, 094 $8, 730 $21, 824
I n-state Transfer $1, 845
Interstate: Existing $1, 844
Servi ces

Interstate: New $3, 546
Servi ces

(2) The additional revenue shall be used by private adoption
agencies to increase the nunber of adoption workers to a |eve
sufficient to neet the 15:1 cases-to-worker ratio requirenments for
adoption workers within the children's rights settl enent agreenent.

Sec. 582. On the first working day of February and August, for
the preceding 6 nonths, the departnent shall submt a conprehensive
child welfare inprovenent report, conpiling material required by
each section of this act related to child welfare. This report wll
be provided to the senate and house appropriations subcomrittees on
t he departnent budget, the senate and house standing conmttees on
human servi ces, the senate and house fiscal agencies, the senate
and house policy offices, and the state budget director and w |l
provi de an overview of the status of all initiatives the departnent
is required to carry out by this appropriation act and the inpact
of those initiatives on neeting the benchmarks established in the
federal child and fam |y service review process and the
requi renents established in the children's rights settl enent
agreenent. The report may include information about other
initiatives of the departnent and its service delivery partners

whi ch support inprovenents in safety, pernmanency, and well -being
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for the children and famlies served by Mchigan's child welfare
system

Sec. 583. By February 1 of the current fiscal year, the
departnent shall provide to the senate and house appropriations
subcomm ttees on the departnent budget, the senate and house
standing commttees on famlies and human services, and the senate
and house fiscal agencies and policy offices a report detailing the
nunber of individuals participating as foster parents during the
previ ous fiscal year who dropped out of the program The report
shal |l al so provide explanatory data on the primary reasons that
foster parents chose to | eave the program

Sec. 584. The departnent shall provide recommendations to the
senat e and house appropriations subcormttees on the departnent
budget, the senate and house standing commttees on famlies and
human services, and the senate and house fiscal agencies and policy
of fi ces on changes to current state statutes that would ensure nore
ef fective conmuni cati on between casewor kers and courts
adm ni stering foster care cases.

Sec. 585. The departnent shall allow private nationally
accredited foster care and adopti on agencies to conduct their own
staff training, based on current departnment policies and
procedures, provided that the agency trainer and training nmaterials
are accredited by the departnent and that the agency docunents to
the departnent that the training was provided. The departnent shal
provi de access to any training materials requested by the private
agencies to facilitate this training.

Sec. 586. (1) The departnent shall request a nodification of
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the staffing requirenment inposed by the children's rights

settl enment agreenent. The nodification would permt the depart nent
to ensure that 95% of purchase of service nonitors will have a
casel oad of no nore than 90 cases in the current fiscal year

(2) The departnent shall evaluate the effectiveness of the
purchase of service nonitoring function to do all of the foll ow ng:

(a) Elimnate tasks that are duplicative in nature.

(b) Establish standards for the duties of all purchase of
services workers, including responsibilities to attend revi ew
heari ngs, frequency of conducting visits with children and
fam |lies, and other county-by-county differences that currently
exi st.

(c) Review and approve case practice decisions in a tinely
manner to avoid delays in providing services to famlies and
achi evi ng pernanency.

Sec. 587. (1) The appropriation in part 1 for the child care
fund in-hone care incentive programshall be used to encourage
counties to increase the nunber of children in the child welfare
and juvenile justice systens receiving in-hone care services as
opposed to out-of-hone placenents. Funds shall cover the costs of
i n-hone care services that are eligible for tenporary assistance
for needy famlies funding. To receive reinbursenent under the
program a county shall docunent that expenditures for in-hone care
services for the current fiscal year exceeded those of the previous
fiscal year. Each county shall receive reinbursenent fromthe
departnment in an anmount equal to 75% of the docunented increase in

i n-hone care expenditures. However, if the anmount of eligible
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expenditures clained by all counties exceeds the appropriation in
part 1, each county will receive a prorated share of its docunented
increase in in-hone care expenditures. Each county shall provide
for the remai ning 25% of costs fromits child care fund.

(2) To participate in the child care fund in-home care
incentive program a county shall submt to the departnment by
Decenber 15 of each year, in a manner determ ned by the departnent,
a report outlining its proposed budget for the incentive program
for the current fiscal year and an overview of nmeasures to be used
to nonitor outcones for youth receiving services under the program
The departnent nmust approve a final report by the follow ng
February 15 for the county to be eligible for program
rei mbur senment .

Sec. 588. (1) Concurrent with public rel ease, the departnent
shall transmt all reports fromthe court-appointed settl enment
nmoni tor, including, but not limted to, the needs assessnent and
period outcome reporting, to the state budget office, the senate
and house appropriations subcommttees on the departnent budget,
and the senate and house fiscal agencies, w thout revision.

(2) The department shall report nonthly to the state budget
of fice, the senate and house appropriations subcommttees on the
departnment budget, and the senate and house fiscal agencies, on the
nunber of children enrolled in the guardi anship assistance and
foster care - children with serious enotional disturbance waiver
pr ogr ans.

Sec. 589. Fromthe noney appropriated in part 1 to facilitate

the transfer of foster care cases currently under departnent
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supervision from departnment supervision to private child placing
agency supervision, the departnent shall not transfer any foster
care cases that require a county contribution to the private agency

adm ni strative rate.

PUBLI C ASSI STANCE

Sec. 601. (1) The departnent nay term nate a vendor paynent
for shelter upon witten notice fromthe appropriate | ocal unit of
governnent that a recipient's rental unit is not in conpliance with
appl i cabl e | ocal housing codes or when the landlord is delinquent
on property tax paynents. A landlord shall be considered to be in
conpliance with | ocal housing codes when the departnment receives
fromthe landlord a signed statenent stating that the rental unit
is in conpliance with | ocal housing codes and that statenent is not
contradicted by the recipient and the | ocal housing authority. The
departnent shall term nate vendor paynents if a taxing authority
notifies the departnent that taxes are delinquent.

(2) Whenever a client agrees to the release of his or her nane
and address to the |l ocal housing authority, the departnent shall
request fromthe |ocal housing authority information regarding
whet her the housing unit for which vendoring has been requested
neet s applicabl e | ocal housing codes. Vendoring shall be term nated
for those units that the local authority indicates in witing do
not meet |ocal housing codes until such tinme as the local authority
indicates in witing that |ocal housing codes have been net.

(3) In order to participate in the rent vendoring prograns of

the departnent, a |andlord shall cooperate in weatherization and
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conservation efforts directed by the departnent or by an energy
provi der participating in an agreenment with the departnent when the
| andl ord' s property has been identified as needi ng services.

Sec. 603. (1) The departnent, as it determ nes is appropriate,
shall enter into agreements with energy providers by which cash
assi stance recipients and the energy providers agree to permt the
departnment to make direct paynents to the energy providers on
behal f of the recipient. The paynents may include heat and el ectric
payment requirenents fromrecipient grants and anounts in excess of
t he paynment requirenents.

(2) The departnent shall establish caps for natural gas, wood,
electric heat service, deliverable fuel heat services, and for
el ectric service based on avail abl e federal funds.

(3) The departnent shall review and adjust the standard
utility allowance for the state food assi stance programto ensure
that it reflects current energy costs in the state.

Sec. 604. (1) The departnent shall operate a state disability
assi stance program Except as provided in subsection (3), persons
eligible for this programshall include needy citizens of the
United States or aliens exenpted fromthe suppl emental security
income citizenship requirenent who are at |east 18 years of age or
emanci pated mnors neeting 1 or nore of the foll ow ng requirenents:

(a) A recipient of supplenental security incone, socia
security, or medical assistance due to disability or 65 years of
age or ol der.

(b) A person with a physical or nental inpairnment which neets

federal supplenental security incone disability standards, except
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that the mnimum duration of the disability shall be 90 days.
Subst ance abuse alone is not defined as a basis for eligibility.

(c) Aresident of an adult foster care facility, a home for
the aged, a county infirmary, or a substance abuse treatnent
center.

(d) A person receiving 30-day postresidential substance abuse
treat ment.

(e) A person diagnosed as havi ng acquired i nmunodefi ci ency
syndr one.

(f) A person receiving special education services through the
| ocal internediate school district.

(g) A caretaker of a disabled person as defined in subdivision
(a), (b), (e), or (f) above.

(2) Applicants for and recipients of the state disability
assi stance program shall be considered needy if they:

(a) Meet the sane asset test as is applied to applicants for
the fam |y independence program

(b) Have a nonthly budgetable inconme that is | ess than the
paynment standards.

(3) Except for a person described in subsection (1)(c) or (d),
a person is not disabled for purposes of this section if his or her
drug addiction or alcoholismis a contributing factor material to
the determ nation of disability. "Material to the determ nation of
disability" neans that, if the person stopped using drugs or
al cohol, his or her remaining physical or nental limtations would
not be disabling. If his or her remaining physical or nental

limtations woul d be disabling, then the drug addiction or
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al coholismis not material to the determnation of disability and
t he person may receive state disability assistance. Such a person
must actively participate in a substance abuse treatnent program
and the assistance nust be paid to a third party or through vendor
payments. For purposes of this section, substance abuse treatnent
i ncl udes recei pt of inpatient or outpatient services or
participation in alcoholics anonynous or a simlar program

(4) A refugee or asylee who loses his or her eligibility for
the federal supplenental security incone programby virtue of
exceeding the maximumtinme limt for eligibility as delineated in 8
USC 1612 and who otherwi se neets the eligibility criteria under
this section shall be eligible to receive benefits under the state
di sability assi stance program

Sec. 605. The level of reinbursenent provided to state
di sability assistance recipients in licensed adult foster care
facilities shall be the sane as the prevailing suppl enental
security income rate under the personal care category.

Sec. 606. County departnment offices shall require each
reci pient of famly independence program and state disability
assi stance who has applied with the social security adm nistration
for supplenental security incone to sign a contract to repay any
assi stance rendered through the fam ly i ndependence program or
state disability assistance program upon recei pt of retroactive
suppl enental security incone benefits.

Sec. 607. (1) The departnent's ability to satisfy
appropriation deductions in part 1 for state disability

assi st ance/ suppl enmental security incone recoveries and public
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assi stance recoupnent revenues shall not be limted to recoveries
and accruals pertaining to state disability assistance, or famly

i ndependence assi stance grant paynents provided only in the current
fiscal year, but may include revenues collected during the current
year that are prior year related and not a part of the departnment's
accrued entries.

(2) The departnment nmay use suppl enental security incomne
recoveries to satisfy the deduct in any line in which the revenues
are appropriated, regardl ess of the source fromwhich the revenue
is recovered.

Sec. 608. Adult foster care facilities providing domciliary
care or personal care to residents receiving supplenmental security
i ncome or homes for the aged serving residents receiving
suppl enental security incone shall not require those residents to
rei mburse the honme or facility for care at rates in excess of those
| egi slatively authorized. To the extent permitted by federal |aw,
adult foster care facilities and hones for the aged serving
residents receiving supplenental security inconme shall not be
prohi bited fromaccepting third-party paynents in addition to
suppl enental security incone provided that the paynents are not for
food, clothing, shelter, or result in a reduction in the
reci pient's supplenental security income paynent.

Sec. 609. The state supplenentation | evel under the
suppl enental security incone program for the personal care/adult
foster care and hone for the aged categories shall not be reduced
during the current fiscal year. The legislature shall be notified

not | ess than 30 days before any proposed reduction in the state
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suppl enentati on | evel .

Sec. 610. In devel oping good cause criteria for the state
emergency relief program the departnent shall grant exenptions if
t he emergency resulted from unexpected expenses related to
mai nt ai ni ng or securing enpl oynent.

Sec. 611. A provider of indigent burial services may coll ect
addi ti onal paynment fromrel atives or other persons on behalf of the
deceased if the total additional paynent does not exceed $4, 000. 00.

Sec. 612. For purposes of determ ning housing affordability
eligibility for state enmergency relief, a group is considered to
have sufficient inconme to nmeet ongoi ng housing expenses if their
total housing obligation does not exceed 75% of their total net
i ncone.

Sec. 613. (1) Fromthe noney appropriated in part 1 for
i ndi gent burial, the maxi num all owabl e rei nbursenment limt for
i ndi gent burials shall be $700.00, which shall be distributed as
foll ows:

(a) $455.00 to the funeral director

(b) $145.00 to the cenetery or crematorium

(c) $100.00 to the provider of the vault.

(2) Fromthe noney appropriated in part 1 for indigent burial
the departnent may work with funeral directors to establish a
regi onal or statewi de pilot programthat would include the
foll owi ng el ements:

(a) The project shall provide funding only for the direct
cremation of bodies of indigent persons that are not clainmed by a

person who has the right to control the disposition of the body.
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(b) The paynent to a funeral director for these services shal
be $800.00 plus mleage rei nbursenent for transportation costs at
the standard rate established by the departnment of technol ogy,
managenent, and budget for travel reinbursenent for nonstate
vehi cl es and the cost of the cremation permt.

(c) The departnment nay deviate fromthe paynent limts
established in subsection (1) in making paynents under the program

(d) The departnment shall forward a copy of the programto the
senate and house of representatives appropriations subconmttees
with jurisdiction over the departnent budget.

Sec. 614. The funds available in part 1 for burial services
shall be available if the deceased was an eligible recipient and an
application for emergency relief funds was made wi thin 10 busi ness
days of the burial or cremation of the deceased person. Each
provi der of burial services shall be paid directly by the
depart nent.

Sec. 615. Except as required by federal |aw or regulations,
funds appropriated in part 1 shall not be used to provide public
assi stance to a person who is an illegal alien. This section shal
not prohibit the departnent fromentering into contracts with food
banks, energency shelter providers, or other human services
agenci es who may, as a nornmal part of doing business, provide food
or emergency shelter.

Sec. 617. In operating the fam |y independence programwth
funds appropriated in part 1, the departnent shall not approve as a
m nor parent's adult supervised household a living arrangenent in

which the mnor parent lives with his or her partner as the
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supervi sing adul t.

Sec. 618. The departnent may only reduce, termnate, or
suspend assi stance provi ded under the social welfare act, 1939 PA
280, MCL 400.1 to 400.119b, without prior notice in 1 or nore of
the follow ng situations:

(a) The only eligible recipient has died.

(b) A recipient nmenber of a programgroup or famly
i ndependence assi stance group has di ed.

(c) Arecipient child is renoved fromhis or her fam |y hone
by court action.

(d) Arecipient requests in witing that his or her assistan
be reduced, term nated, or suspended.

(e) A recipient has been approved to receive assistance in
anot her state.

(f) Achange in either state or federal |aw that requires
automatic grant adjustnents for classes of recipients.

(g) The only eligible recipient in the household has been
i ncar cer at ed.

(h) Arecipient is no longer a M chigan resident.

(i) Arecipient is closed on 1 case to be activated on
anot her.

(j) Federal paynents (other than RSDI, railroad retirenent,
VA) to the group have begun or increased.

(k) Arecipient is disqualified for intentional program
vi ol ati on.

() When the departnment's negative action is upheld in an

adm ni strative heari ng.
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Sec. 619. The departnment shall exenpt fromthe denial of title
| V- A assistance and food assi stance benefits, contained in 21 USC
862a, any individual who has been convicted of a felony that
i ncl uded the possession, use, or distribution of a controlled
substance, after August 22, 1996, provided that the individual is
not in violation of his or her probation or parole requirenents.
Benefits shall be provided to such individuals as foll ows:

(a) Athird-party payee or vendor shall be required for any
cash benefits provided.

(b) An authorized representative shall be required for food
assi st ance recei pt.

Sec. 621. Funds appropriated in part 1 may be used to support
mul ticultural integration and support services. The depart nent
shall distribute all of the funds described in this section based
on assessed comunity needs.

Sec. 631. The departnent shall maintain policies and
procedures to achieve all of the foll ow ng:

(a) The identification of individuals on entry into the system
who have a history of donestic violence, while maintaining the
confidentiality of that information

(b) Referral of persons so identified to counseling and
supportive services.

(c) I'n accordance with a determ nation of good cause, the
wai ving of certain requirenents of fam |y i ndependence prograns
where conpliance with those requirenents would nake it nore
difficult for the individual to escape donestic violence or would

unfairly penalize individuals who have been victins of donestic
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viol ence or who are at risk of further donmestic violence.

Sec. 635. Wthin 24 hours of receiving all information
necessary to process an application for paynents for child
devel opment and care, the departnent shall determ ne whether the
child care provider to whomthe paynents, if approved, would be
made, is listed on the child abuse and neglect central registry. If
the provider is |listed on the central registry, the departnent
shall imediately send witten notice denying the applicant's
request for child devel opnent and care paynents.

Sec. 643. As a condition of receipt of federal TANF funds,
honel ess shelters and human servi ces agencies shall coll aborate
with the departnment to obtain necessary TANF eligibility
information on fam|lies as soon as possible after admtting a
famly to the honel ess shelter. Fromthe funds appropriated in part
1 for honel ess prograns, the departnment is authorized to nake
al l ocations of TANF funds only to the agencies that report
necessary data to the departnment for the purpose of neeting TANF
eligibility reporting requirenments. Honel ess shelters or human
servi ces agencies that do not report necessary data to the
departnment for the purpose of neeting TANF eligibility reporting
requi renents will not receive reinbursenents which exceed the per
di em anmount they received in fiscal year 2000. The use of TANF
funds under this section should not be considered an ongoi ng
comm t ment of funding.

Sec. 645. An individual or famly is considered honel ess, for
purposes of eligibility for state energency relief, if living

tenporarily with others in order to escape donestic violence. For
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pur poses of this section, domestic violence is defined and verified
in the sane manner as in the departnent's policies on good cause
for not cooperating with child support and paternity requirenents.

Sec. 653. Fromthe funds appropriated in part 1 for food
assi stance, an individual who is the victimof donmestic violence
and does not qualify for any other exenption may be exenpt fromthe
3-month in 36-nmonth limt on receiving food assistance under 7 USC
2015. This exenption can be extended an additional 3 nonths upon
denmonstration of continuing need.

Sec. 657. (1) The departnent shall allocate $3, 000, 000.00 for
the operation of a statew de before- and after-school program
targeted to children in kindergarten through ninth grade. To be
eligible to be part of the statewi de program a program nust serve
geographi c areas near school buildings that do not neet federal no
child left behind annual yearly progress (AYP) requirenents and be
included in the AYP plans of the affected school districts as a
means to i nprove outconmes and serve children living in househol ds
wi th inconme bel ow 200% of the federal poverty guidelines as
established by the United States departnment of health and hunman
servi ces.

(2) The departnent shall require an applicant for before- and
after-school funding under this section to denonstrate how its
program woul d facilitate extensive involvenent with the parents of
chil dren served by the program and to show how ot her programm ng
being offered on the site would enhance the before- and after-
school funding. Priority for funding shall be given to prograns

that can denonstrate effectiveness in these areas.
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(3) The departnment shall eval uate each before- and after-
school programthat is part of the statew de programw th speci al
enphasi s on the academ ¢ acconplishnents and attendance records of
program partici pants.

Sec. 659. The departnment may provide staff support to the Kent
school services network to assist in addressing the multiple needs
of children and famlies at community schools. The departnment nay
al so participate in the expansion of this programin Kent County as
wel |l as other areas of the state that nay use the Kent schoo
servi ces network program as a nodel

Sec. 660. Fromthe funds appropriated in part 1 for food bank
funding, the departnent is authorized to make all ocations of TANF
funds only to the agencies that report necessary data to the
departnment for the purpose of neeting TANF eligibility reporting
requi renents. The agencies that do not report necessary data to the
departnment for the purpose of neeting TANF eligibility reporting
requirenents will not receive allocations in excess of those
received in fiscal year 2000. The use of TANF funds under this
section should not be considered an ongoing conm tnent of funding.

Sec. 665. The departnment shall partner with the departnent of
transportation and may partner with other entities to use TANF and
ot her sources of available funding to support public transportation
needs of TANF-eligible individuals. This partnership shall place a
priority on transportation needs for enploynent or seeking
enpl oynment or nedical or health-related transportation.

Sec. 666. The departnent shall continue efforts to increase

the participation of eligible fam |y i ndependence program
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recipients in the federal and state earned inconme tax credit.

Sec. 669. (1) The departnment shall distribute cash and food
assi stance to recipients electronically by using debit or
pur chasi ng cards.

(2) The departnent shall allocate up to $12, 751, 000.00 for the
annual clothing allowance. The allowance shall be granted to al
eligible children as defined by the departnent.

(3) The departnent shall take steps to informfamly
i ndependence programrecipients eligible for the all owance under
subsection (2) that the noney is to be used for clothing for
eligible children

Sec. 671. Not later than January 1, 2011, the departnent shal
i npose a sanctions policy for crimnal or fraudul ent behavior for
the child devel opnment and care program

Sec. 672. (1) The departnent shall report to the senate and
house of representatives appropriations subconmttees on the
depart nment budget, the senate and house fiscal agencies, and the
senate and house policy offices by May 1 of the current fiscal year
on departnment efforts to reduce inappropriate use of electronic
benefit transfer cards. The departnent shall provide information on
t he nunber of recipients of services who used their electronic
benefit transfer card inappropriately and the current status of
each case.

(2) As used in this section, "inappropriate use" nmeans not
used to neet a famly's ongoi ng basic needs, including food,
clothing, shelter, utilities, household goods, personal care itens,

and general incidentals.
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Sec. 673. The department shall inmmediately send notification
to a client participating in the state child devel opnent and care
program and his or her child care provider if the client's
eligibility is reduced or elim nated.

Sec. 674. (1) The departnent shall continue adm nistrative
efforts to reduce waste, fraud, and abuse within the child
devel opnent and care program Begi nning Decenber 31 of the current
fiscal year, the departnent shall report annually to the senate and
house appropriati ons subcomttees for the departnent budget, the
senate and house fiscal agencies and policy offices, and the state
budget director on the estimated inpact of efforts to reduce
i nappropriate paynents through the child devel opnent and care
program

(2) The departnment may contract with a private entity to
utilize informati on technol ogy or other nethods of managenment and
oversi ght of child devel opnent and care paynents to ensure that
paynments nmade through the child devel opnent and care program are
accurate and appropri ate.

Sec. 675. (1) The departnment shall establish a 1-tinme basic
training requirenent for all enrolled child devel opnent and care
aides and relative care providers. Al enrolled providers will be
required to conplete the basic training requirenent in order to be
eligible for state child devel opnent and care reinbursenent
paynent s.

(2) The departnment shall ensure that additional annua
trai ning beyond the basic training requirenent is available for

enrol l ed providers and shall make enhanced rei nbursenent paynents
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to enrolled providers who conplete at | east 10 hours of optiona
annual training as outlined in subsection (3).

(3) Fromthe noney appropriated in part 1 for |icensed and
regi stered child devel opnent and care and enrolled child
devel opment and care, the departnent shall make payments to child
care providers in accordance with the provisions of this
subsection. The maxi mum hourly rates paid to child care providers
shal | vary dependi ng upon provider type and the age of the child in
care as outlined bel ow

(a) For children up to 2-1/2 years old, the maximum hourly
rate, including the infant and toddl er incentive, shall be as
foll ows:

(i) For child care centers, $3.75.

(i) For famly child care hones and group child care hones,
$2. 90.

(iii) For enrolled providers who conplete 10 hours of annua
training, $2.20.

(iv) For enrolled providers who do not conplete 10 hours of
annual training, $1.85.

(b) For children over the age of 2-1/2 years, the maxi mum
hourly rate shall be as foll ows:

(i) For child care centers, $2.50.

(i) For famly child care hones and group child care hones,
$2. 40.

(iii) For enrolled providers who conplete 10 hours of annua
training, $1.85.

(iv) For enrolled providers who do not conplete 10 hours of
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annual training, $1.60.

(4) The departnent shall establish policies and rules for
determning eligibility for the enhanced rei nbursenent paynents to
enrol |l ed providers who complete 10 hours of annual training and
shal |l ensure that the policies and rules are comunicated to all
enroll ed providers that receive state rei nbursenment paynents.

Sec. 676. (1) The departnent shall coll aborate with the state
board of education to extend the duration of the M chigan after-
school partnership and oversee its efforts to inplenent the policy
recommendati ons and strategic next steps identified in the M chigan
after-school initiative's report of Decenber 15, 2003.

(2) Fromthe funds appropriated in part 1, $25,000.00 shall be
used to support the M chigan after-school partnership and to
| everage other private and public funding to engage the public and
private sectors in building and sustaining high-quality out-of-
school -time prograns and resources. The co-chairs shall nane a
fiduciary agent and nmay authorize the fiduciary to expend funds and
hire people to acconplish the work of the M chigan after-schoo
partnership

(3) Each year, on or before Decenber 31, the Mchigan after-
school partnership shall report its progress in reaching the
recommendations set forth in the Mchigan after-school initiative's
report to the senate and house conmttees on appropriations, the
senate and house fiscal agencies and policy offices, and the state
budget director.

Sec. 677. The departnent shall establish a state goal for the

percentage of famly independence program (FIP) cases involved in
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enpl oynent activities. The percentage established shall not be |ess
than 50% On a quarterly basis, the departnent shall report to the
senat e and house appropriations subcormttees on the departnent
budget, the senate and house fiscal agencies and policy offices,
and the state budget director on the current percentage of FIP
cases involved in JET enpl oynent activities and an estimte of the
current percentage of FIP cases that neet federal work
participation requirenents. If the FIP case percentage is bel ow the
goal for nore than 2 consecutive quarters, the departnent shall
develop a plan to increase the percentage of FIP cases involved in
enpl oynent-rel ated activities. The departnment shall deliver the

pl an during the next annual budget presentation to the senate and
house appropriations subcomittees on the departnent budget.

Sec. 678. (1) The departnment shall provide the house and
senate appropriations subcomttees on the departnent budget with
an annual report on the activities of the early chil dhood
i nvestment corporation (ECC). The report is due by February 15 of
each year and shall contain at |least the follow ng information:

(a) Detail of the anpbunts of grants awarded.

(b) The grant recipients.

(c) The activities funded by each grant.

(d) An analysis of each grant recipient's success in
addr essi ng the devel opnent of a conprehensive systemof early
chi | dhood services and supports.

(2) All ECIC contracts for conprehensive systens planni ng
shall be bid out through a statew de request-for-proposal process.

Sec. 679. |If nmoney becones avail able, the departnent shal

H06144" 10 (H2) CR-1 LTB
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provi de $250,000.00 to the boys and girls club of Mchigan fromthe
child care services grants and contracts line in part 1.

Sec. 682. The departnment shall notify the house and senate
appropriati ons subcommittees on the departnment budget, the house
and senate fiscal agencies, and the house and senate policy staffs
by February 1 of the current fiscal year regarding the JET program
savings for the previous fiscal year and the details on the
proposed use of that noney.

Sec. 683. (1) Fromthe noney appropriated in part 1 for SSI
advocacy, $300,000.00 shall be paid to the Mchigan state bar
foundati on for SSI advocacy services provided by the | egal services
associ ation of Mchigan for cases which had been referred prior to
Cctober 1, 2011, but which are not yet settled, conpleted, or
resol ved. The departnment shall develop a paynent system for these
cases which allows the | egal services association of Mchigan to
retain prepaynents authorized under this section and ot her paynents
under section 44 of the social welfare act, 1939 PA 280, MCL
400. 44.

(2) Beginning Cctober 1, 2010, the departnment may refer cases
needi ng additional SSI |egal assistance to the |egal services
associ ation of Mchigan. The referral shall notify the client that
| egal assistance provided by the | egal services association of
M chigan may be eligible to receive as a fee a portion of the
client's SSI |unp-sum paynment fromthe social security
adm ni stration as authorized by section 44 of the social welfare
act, 1939 PA 280, MCL 400. 44.

(3) Any departnent client of state disability assistance or
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fam |y i ndependence program services who desires or needs

addi tional SSI |egal assistance beyond what can be provided by the
departnent shall be given a copy of a notice that includes the nane
and contract information for the geographically appropriate |ega
services programfor the area of his or her residence. The notice
shall include a statenment that this | egal assistance may be paid in
part by a |unp-sum SSI paynent fromthe social security

adm ni stration as authorized by section 44 of the social welfare
act, 1939 PA 280, MCL 400. 44.

(4) The departnent shall work with the | egal services
associ ation of Mchigan to devel op a process by which clients who
al ready have legal representation are identified as not referred to
the | egal services association of M chigan

(5) The departnent shall work with the | egal services
associ ation of Mchigan to devel op a stream i ned process by which
nmedi cal and | egal records necessary for the |l egal representation
can be nore readily shared.

Sec. 685. (1) Not later than March 1 of the current fisca
year, the departnment shall report to the senate and house
appropriations subcommttees with jurisdiction over the departnent
budget, and to the senate and house appropriations subcomrttees
with jurisdiction over the departnent of comrunity heal th budget,
on the nunber of recipients that applied for Medicaid coverage, the
nunber of recipients that were approved for Medicaid coverage, and
t he nunber of recipients that were deni ed Medi cai d coverage. The
report shall describe these statistics conparing the current and

previous fiscal years and sumari ze departnment prograns to assi st
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persons in applying for Medicaid.

(2) Not later than March 1 of the current fiscal year, the
departnent shall report to the senate and house appropriations
subcommttees with jurisdiction over the departnent budget, and to
t he senate and house subcommittees with jurisdiction over the
departnment of community health budget, on the nunber of applicants
for hone hel p services. The departnent shall give a sunmary report
on the nunber of approved applications, denied applications,
pendi ng applications, and the nunber of applications in which the
appl icant was eligible for nursing home services.

Sec. 686. (1) The departnent shall ensure that program policy
requi res caseworkers to confirmthat individuals presenting
personal identification issued by another state seeking assistance
through the fam |y independence program food assi stance program
state disability assistance program or nedical assistance program
are not receiving benefits fromany other state.

(2) The departnent shall explore changes in program policies
to ensure that caseworkers confirmthe address provided by any
i ndi vi dual seeking fam |y independence program benefits or state
di sability assistance benefits.

(3) The departnent shall explore changes in program policy
that woul d ensure that individuals with property assets assessed at
a val ue hi gher than $500, 000. 00 woul d not be able to access
assi stance t hrough departnent-adm ni stered prograns.

(4) The departnent shall nodify program policy to ensure that
casewor kers request an up-to-date tel ephone nunber during the

eligibility determ nation or redeterm nation process for
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i ndi vi dual s seeki ng nedi cal assistance benefits. On a nonthly
basi s, the departnent shall provide the departnent of community
heal th an updated |ist of tel ephone nunbers for nedical assistance
recipients.

Sec. 688. The departnment in conjunction with M chigan worKks!
shal |l exam ne and report on the incidence of reported barriers
anong famlies termnated fromthe fam |y independence program
because of nonconpliance with work-rel ated requirenments. The report
shall be submitted to the house and senate appropriations
subcomm ttees on the departnment budget, the house and senate fisca
agenci es, the house and senate policy offices, and the state budget
director by April 1 of the current fiscal year

Sec. 691. The departnment shall not distribute public
assi stance or subsidies to the parent or parents of school -age
children if that parent or those parents have not signed a parent,
student, teacher conpact outlining the role of each party in the
educational success of the student as required by the federal no
child left behind act of 2001, Public Law 107-110.

Sec. 695. The funds appropriated in part 1 for food assistance
program benefits (ARRA) that are financed by federal funds
desi gnated as ARRA fundi ng represent federal funds associated with
the American recovery and reinvestnent act of 2009, Public Law 111-
5. These federal funds are tenmporary in nature.

Sec. 696. Fromthe noney appropriated in part 1, the
departnent shall allocate $100.00 to the Chal dean community
foundation. This noney shall be utilized to provide translation

services, health care services, youth tutoring and nentoring
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prograns, and refugee resettlenent services.

JUVENI LE JUSTI CE SERVI CES

Sec. 705. (1) The departnent, in conjunction with private
juvenile justice residential prograns, shall devel op a net hodol ogy
for measuring goals, objectives, and performance standards for the
delivery of juvenile justice residential prograns based on national
standards and best practices. The departnment will provide a unified
data coll ection nechanismto ensure consistent reporting of
aggregate case information fromthe courts. These goal s,
obj ectives, and performance standards shall apply to both public
and private delivery of juvenile justice residential progranms, and
data shall be collected fromboth private and public juvenile
justice residential progranms that can be used to eval uate
per f or mance achi evenents, including, but not limted to, the
fol |l ow ng:

(a) Admi ssion and rel ease data and other information rel ated
t o denographi cs of popul ati on served.

(b) Program descriptions and information related to treatnent,
educati onal services, and conditions of confinenent.

(c) Program outcones including recidivismrates for youth
served by the facility.

(d) Trends in census and popul ati on denogr aphi cs.

(e) Staff and resident safety.

(f) Facility profile.

(2) The departnent during the annual budget presentation shal

outline the progress of the devel opnent of the goals, objectives,
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and performance standards, as well as the information collected
t hrough the inplenmentation of the perfornmance neasurenent program
The presentation shall include all of the follow ng:

(a) Actual cost and actual days of care by facility for the
nost recently conpleted fiscal year. This report shall also include
t he actual nunber of youth served as well as denographic
i nformati on.

(b) Actual cost per day per youth by facility for the nost
recently conpleted fiscal year.

(c) An analysis of the variance between the estimted cost and
days of care assuned in the original appropriation and the figures
i n subdivisions (a) and (b).

(d) Both the nunber of authorized FTE positions for each
facility and the nunber of actual on-board FTE positions for the
nost recently conpleted fiscal year

Sec. 706. Counties shall be subject to 50% chargeback for the
use of alternative regional detention services, if those detention
services do not fall under the basic provision of section 117e of
the social welfare act, 1939 PA 280, MCL 400.117e, or if a county
oper ates those detention services prograns primarily with
prof essional rather than volunteer staff.

Sec. 707. In order to be reinbursed for child care fund
expenditures, counties are required to submt departnent-devel oped
reports to enable the departnent to docunent potential federally
cl ai mabl e expenditures. This requirenent is in accordance with the
reporting requirenents specified in section 117a(7) of the soci al

wel fare act, 1939 PA 280, MCL 400. 117a.
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Sec. 708. (1) As a condition of receiving noney appropriated
in part 1 for the child care fund line item by February 15 of the
current fiscal year, counties shall have an approved service
spendi ng plan for the current fiscal year. Counties nmust submt the
servi ce spending plan to the departnent by Decenber 15 of the
current fiscal year for approval. The departnent shall approve
wi thin 30 cal endar days after receipt a properly conpl eted service
plan that conplies with the requirenents of the social welfare act,
1939 PA 280, MCL 400.1 to 400.119b.

(2) The departnent shall provide a report on the nunber of
counties that fail to submt a service spending plan by Decenber 15
of the current fiscal year. The report shall be submtted to the
house and senate appropriations subcommittees on the departnent
budget, the house and senate fiscal agencies, and the house and
senate policy offices by February 15 of the current fiscal year.

Sec. 717. (1) If funds becone avail able, the departnent shal
contract with a state university to conduct a behavioral health
study of juvenile justice facilities operated or contracted for by
the state. The study shall utilize diagnostic clinical interviews
with and records reviews for a representative random sanpl e of
juvenile justice system detai nees to develop a report on each of
the fol |l ow ng:

(a) The proportion of juvenile justice detainees with a
primary di agnosis of enotional disorder, the percentage of those
det ai nees considered to currently require nental health treatnent,
and the proportion of those detainees currently receiving nental

heal th services, including a description and breakdown,
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enconpassing, at a mninmum the categories of inpatient,
residential, and outpatient care, of the type of mental health
services provided to those detai nees.

(b) The proportion of juvenile justice detainees with a
primary di agnosis of addiction disorder, the percentage of those
det ai nees considered to currently require substance abuse
treatment, and the proportion of those detainees currently
recei vi ng substance abuse services, including a description and
br eakdown, enconpassing, at a mninmm the categories of
residential and outpatient care, of the type of substance abuse
services provided to those detai nees.

(c) The proportion of juvenile justice detainees with a dual
di agnosi s of enotional disorder and addiction disorder, the
per cent age of those detainees considered to currently require
treatment for their condition, and the proportion of those
detainees currently receiving that treatnent, including a
description and breakdown, enconpassing, at a mninmm the
categories of nmental health inpatient, nmental health residential
ment al heal th outpatient, substance abuse residential, and
subst ance abuse outpatient, of the type of treatnment provided to

t hose det ai nees.

(d) Data indicating whether juvenile justice detainees with a

primary di agnosis of enotional disorder, a primary diagnosis of
addi ction disorder, and a dual diagnosis of enotional disorder and
addi ction disorder were previously hospitalized in a state

psychiatric hospital for persons with nental illness. These data

shall be broken down according to each of these 3 respective
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cat egori es.

(e) Data indicating whether and with what frequency juvenile
justice detainees with a primary diagnosis of enotional disorder, a
primary di agnosis of addiction disorder, and a dual diagnosis of
enot i onal di sorder and addi ction disorder have been detai ned
previ ously. These data shall be broken down according to each of
t hese 3 respective categories.

(f) Data classifying the types of offenses historically
commtted by juvenile justice detainees with a primry diagnosis of
enotional disorder, a primary diagnosis of addiction disorder, and
a dual diagnosis of enotional disorder and addiction disorder
These data shall be broken down according to each of these 3
respective categories.

(g) Data indicating whether juvenile justice detainees have
previ ously received services nmanaged by a community nental health
program or substance abuse coordi nati ng agency. These data shall be
broken down according to the respective categories of detainees
with a primary diagnosis of enotional disorder, a prinmary diagnosis
of addiction disorder, and a dual diagnosis of enotional disorder
and addi ction disorder.

(2) The report referenced under subsection (1) woul d be
provi ded not |ater than June 30 of the current fiscal year to the
senate and house appropriations subcomm ttees on human services,

t he senate and house fiscal agencies and policy offices, and the
stat e budget director.

Sec. 719. The departnment shall notify the |legislature at |east

30 days before closing or maki ng any change in the status,
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including the licensed bed capacity and operating bed capacity, of
a state juvenile justice facility.

Sec. 720. (1) The departnent shall inplenent the
recomendati ons on a net hodol ogy for neasuring goals, objectives,
and performance standards devel oped in conjunction with private
providers of juvenile justice residential prograns required in
section 705 of 2004 PA 344.

(2) The departnent shall allocate noney to public and private
provi ders of juvenile justice services based on their ability to
denonstrate results in all of the follow ng:

(a) Lower recidivismrates.

(b) Hi gher school conpletion rates or CGED conpletion rates.

(c) Shorter average stays in a residential facility.

(d) Lower average actual cost per resident.

(e) Availability of appropriate services to residents.

(3) The departnent shall conply with section 1150 of the
social welfare act, 1939 PA 280, MCL 400. 1150, regarding placenent
of juvenile offenders, and shall refer to that statutory
requi renent in making referral reconmendations to courts for secure
resi dential prograns.

Sec. 721. The departnent shall report to the house and senate
appropriations subcommttees on the departnent budget by Cctober 1
of the current fiscal year on the placenent of juvenile offenders
who need services in community-based or privately operated
facilities.

Sec. 723. A private provider of juvenile services nmay receive

funding for both secure and nonsecure services if the provider has
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appropriate services for each security |level and adequate neasures
to physically separate residents of each security |evel.

Sec. 726. (1) Beginning Cctober 1, 2007, fromthe noney
appropriated in part 1 for foster care paynents and child care
fund, the departnent shall not enter into or maintain a contract
with a for-profit provider of residential services for juvenile
justice and abused or neglected youth, or with a nonprofit provider
of residential services for juvenile justice and abused or
negl ected youth that uses a for-profit nmanagenment group or
contracts with a for-profit organization for its managenent, unless
the provider was |licensed on or before August 1, 2007 and, if the
provider is a nonprofit provider of residential services for
juvenile justice and abused or neglected youth that uses a for-
profit managenent group or contracts with a for-profit organi zation
for its managenent, the contract between the provider and the for-
profit group or organi zation existed prior to August 1, 2007.

(2) A provider of residential services for juvenile justice
and abused or neglected youth shall not receive a daily rate |ess

t han $137. 00.

LOCAL OFFI CE SERVI CES

Sec. 750. (1) The departnent shall nmintain out-stationed
eligibility specialists in comunity-based organi zations, nursing
hones, and hospitals unless a comunity-based organization, nursing
hone, or hospital requests that the program be discontinued at its
facility.

(2) The departnment shall continue to devel op and expand
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opportunities for applicants for departnent assistance or services
to apply for the assistance or services over the Internet.

Sec. 751. (1) Fromthe funds appropriated in part 1, the
departnent may i npl enment school -based fam |y resource centers based
on the follow ng guidelines:

(a) The center is supported by the |ocal school district.

(b) The progranms and information provided at the center do not
conflict with sections 1169, 1507, and 1507b of the revised school
code, 1976 PA 451, MCL 380.1169, 380.1507, and 380.1507b

(c) Notw t hstandi ng subdivision (b), the center shall provide
i nformation regarding crisis pregnancy centers or adoption service
providers in the area.

(2) The departnent shall notify the senate and house
subcomm ttees on the departnent budget, the senate and house fisca
agencies and policy offices, and the state budget office of famly
resource center expansion efforts and shall provide all of the
foll owi ng at the begi nning of the selection process or no |ater
than 5 days after eligible schools receive opportunity
notification:

(a) Alist of eligible schools.

(b) The selection criteria to be used.

(c) The projected nunber to be opened.

(d) The financial inplications for expansion, including
fundi ng sour ces.

Sec. 752. If sufficient funding becones avail able from | ocal
sour ces, the departnent shall support the operation of 2 additiona

fam ly resource centers in Cenesee County, 3 additional famly
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resource centers in Kent County, and 1 additional famly resource
center in Ingham County.

Sec. 753. The departnent shall inplenent the recommendations
of the 2004 public private partnership initiative' s training
conmttee to define, design, and inplenent a train-the-trainer
programto certify private agency staff to deliver child welfare
staff training, explore the use of e-learning technol ogies, and
i ncl ude consuners in the design and inplenentation of training. The
intent of the legislature is to reduce training and travel costs
for both the department and the private agencies. The depart nent
shall report no | ater than Decenber 1 of the current fiscal year on
each specific policy change made to inplenment enacted | egislation
and the plans to inplenent the recomendations, including
tinmelines, to the senate and house appropriations subcomrttees on
t he departnent budget, the senate and house standing conmttees on
human services matters, the senate and house fiscal agencies and
policy offices, and the state budget director.

Sec. 754. Fromthe noney appropriated in part 1, the
departnent shall provide $850,000.00 to contract with a vendor for
a customer service resource center. The customer service resource
center shall be operational by April 1, 2011 and will assist in
screening calls to county offices in order to allow caseworkers to
devote nore tinme to eligibility determ nati on and case managenent
activities. Staff duties at the customer service resource center
shall include answering routine inquiries fromclients and
appl i cants and provi di ng application assistance.

Sec. 755. Fromthe noney appropriated in part 1 within the
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field staff, salaries and wages line itemfor 200 [imted-term
eligibility full-tinme enployees, the departnent shall inform al

enpl oyees hired with these funds that their enploynent is tenporary
and shoul d not be considered permanent. Any tenporary enpl oyee
hired may be given preference by the department for hiring if a
suitable full-tinme permanent position becones available within the
depart nent.

Sec. 756. The noney appropriated in part 1 for limted-term
field staff, salaries and wages shall only be expended to support
the addition of 50 new limted-termeligibility specialist
positions to be hired on or after January 1, 2011 and anot her 50
new limted-termeligibility specialist positions to be hired on or
after April 1, 2011. However, no expenditures shall be made from
this authorization until after the departnent has a signed contract
with a vendor to establish a custoner service resource center as
requi red under section 754, and no expenditures shall be made from
this authorization for the 50 |imted-termeligibility speciali st
positions to be hired on or after April 1, 2011 until a custoner
service resource center as required under section 754 is
oper ati onal .

Sec. 757. (1) The departnent shall collect data from each
county office to eval uate whether the departnent efficiently and
accurately nmeets the needs of public assistance applicants who have
| anguage barriers.

(2) Based on the data collected under subsection (1), the
departnment shall review the current nunber of interpreter contracts

to determ ne whether the current level of interpreter services is
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sufficient and whether the allocation of qualified interpreters
across county offices is appropriate. The departnent shall create
an assignnent systemfor bilingual caseworkers that ensures

pl acement of bilingual caseworkers in offices where the need is the

great est based on the nunber of bilingual client cases.

DI SABI LI TY DETERM NATI ON_SERVI CES

Sec. 801. The departnment disability determ nation services in
agreement with the DIMB office of retirenent systens will devel op
t he nedi cal information and make reconmmendati ons for medica
disability retirement for state enpl oyees, state police, judges,

and school t eachers.

CH LD SUPPORT ENFORCEMENT

Sec. 901. (1) The appropriations in part 1 assunme a total
federal child support incentive paynent of $26, 500, 000. 00.

(2) Fromthe federal noney received for child support
incentive paynents, $12, 000, 000.00 shall be retained by the state
and expended for child support program expenses.

(3) Fromthe federal noney received for child support
i ncentive paynents, $14,500, 000.00 shall be paid to the counties
based on each county's performance | evel for each of the federa
performance neasures as established in 45 CFR 305. 2.

(4) If the child support incentive paynent to the state from
the federal government is greater than $26, 500, 000.00, then 100% of
t he excess shall be retained by the state and is appropriated until

the total retained by the state reaches $15, 397, 400. 00.
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(5) If the child support incentive paynent to the state from
the federal governnment is greater than the anobunt needed to satisfy
the provisions identified in subsections (1), (2), (3), and (4),

t he additional funds shall be subject to appropriation by the
| egi sl ature.

(6) If the child support incentive paynent to the state from
the federal government is |less than $26, 500, 000.00, then the state
and county share shall each be reduced by 50% of the shortfall

Sec. 902. (1) The departnent shall continue its work to fix
and i nprove the child support conputer system using the funding
carried forward fromprior fiscal years.

(2) The departnment shall consult with the departnment of
treasury and any outside consultant with collections expertise
under contract with the departnent of treasury to develop a plan to
maxi m ze the collection of child support and child support
arrearage settlenment for the purposes of this section

(3) The departnent, through the child support |eadership
group, shall provide sem annual reports to the |egislature
concerni ng noney expended and i nprovenents made as a result of this
secti on.

Sec. 903. The departnment may facilitate with the departnent of
community health a program under which the departnents
i ndependently or jointly contract with [ocal friend of the court
of fices to update and maintain the child support statew de database
with health insurance information in cases in which the court has
ordered a party to the case to nmaintain health insurance coverage

for the mnor child or children involved in the case and to assi st
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in the recovery of noney paid by the state for health care costs
that are otherw se recoverable froma party to the case. The
program shall be in addition to a program or prograns under

exi sting contract between either or both of the departnments with a
private entity on Septenber 1 of the current fiscal year. The
program shall be entirely funded with state and federal funds from
noney first recovered or through costs that are avoi ded by charging
t he i nsurance coverage for mnor children fromstate prograns to
private insurance.

Sec. 907. The office of child support in cooperation with the
state court adm nistrative office shall establish a pilot program
to exam ne the effectiveness of contracting with a public or
private collection agency as authorized under section 10 of the
of fice of child support act, 1971 PA 174, MCL 400.240. The pil ot
program shall be inplenmented during the current fiscal year. Any
restricted revenue collected pursuant to this section shall not be
expended until the department and representatives from counties and
the friends of the court neet and agree upon recomrendati ons for
use of the revenue. The revenue is subject to appropriation by the
| egi sl ature.

Sec. 909. (1) If statewide retained child support collections
exceed $38, 300, 000. 00, 75% of the anmpunt in excess of
$38, 300, 000.00 is appropriated to legal support contracts. This
excess appropriation may be distributed to eligible counties to
suppl enent and not supplant county title |IV-D funding.

(2) Each county whose retained child support collections in

the current fiscal year exceed its fiscal year 2004-2005 retained
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chil d support collections, excluding tax offset and fi nanci al
institution data match collections in both the current year and
fiscal year 2004-2005, shall receive its proportional share of the
75% excess.

(3) Paynents to counties participating in projects pursuant to
section 907 shall be reduced by the anmount paid to the vendor. This
aut hori zation adjustnment shall be nade upon notification of the
chairs of the house and senate appropriations subcommittees on the
depart nment budget, the house and senate fiscal agencies, and the
stat e budget director.

Sec. 910. (1) If title I'V-D-related child support coll ections
are escheated, the state budget director is authorized to adjust
t he sources of financing for the funds appropriated in part 1 for
| egal support contracts to reduce federal authorization by 66% of
t he escheated anmount and increase general fund/general purpose
aut hori zation by the same anmount. This budget adjustnent is
required to offset the |oss of federal revenue due to the escheated
anount being counted as title IV-D program i ncome in accordance
with federal regulations at 45 CFR 304. 50.

(2) The departnment shall notify the chairs of the house and
senate appropriations subcommittees on the departnment budget and
t he house and senate fiscal agencies within 15 days of the

aut hori zation adjustnent in subsection (1).

COVMUNI TY ACTI ON_ AND ECONOM C OPPORTUNI TY

Sec. 1101. Not | ater than Septenber 30 of each year, the

departnent shall submt for public hearing to the chairpersons of
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t he house and senate appropriations subcomm ttees dealing with
appropriations for the departnent budget the proposed use and
distribution plan for community services block grant funds
appropriated in part 1 for the succeeding fiscal year

Sec. 1102. The departnment shall devel op a plan based on
recommendati ons fromthe departnment of civil rights and from Native
Ameri can organi zations to assure that the community services bl ock
grant funds are equitably distributed. The plan nust be devel oped
by Cctober 31 of the current fiscal year, and the plan shall be
delivered to the appropriations subconm ttees on the departnment
budget in the senate and house, the senate and house fisca
agenci es, and the state budget director.

Sec. 1104. The departnment shall award up to $500, 000. 00 in
conpetitive grants to organi zati ons based on their education and
outreach with the earned income tax credit (EITC). Organizations
shall be given preference based on their enphasis on clients who
have never filed for the EITC, clients with children, and clients
for whomreceipt of the EITC will nmake it easier for themto nove
of f public assistance.

Sec. 1105. The departnent shall report quarterly to the house
and senate appropriations subcomm ttees on the departnent budget,

t he house and senate fiscal agencies, the house and senate policy
of fices, and the state budget office by February 1, May 1, August
1, and Novenber 1 of each fiscal year on the nunber of hones

weat heri zed through the appropriations in section 104 during the

precedi ng quarter of the cal endar year
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