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MISO Demolishes DTE & Consumers’ 
Scare Tactic: Surplus, not Electric 

Shortfall in 2016 
New Report Debunks Utilities’ Primary Argument for Electric Monopoly, 

Abandoning Electric Choice 
 

LANSING, MI – The regional grid operator responsible for ensuring electric reliability and 

adequate electric supply across Michigan and much of the Midwest today unveiled a new, 

updated analysis revealing that instead of a capacity shortfall, the region will experience an 

electricity surplus in 2016.  According to the presentation by the Midcontinent Independent 

System Operator (MISO), the first potential for a shortfall in the Midwest region, which includes 

Michigan, does not even appear until 2020.  

MISO’s report dramatically debunks scare tactics being used by Consumers Energy and 

DTE Michigan, which have claimed repeatedly that Michigan will experience an electricity 

shortfall in 2016.  The utilities have made the claims as part of their multi-million dollar lobbying 

effort backing legislation that would eliminate electric choice, abandon competition, and cause 

electric rates in Michigan to skyrocket for schools, job providers, and local residents. 

“Today’s startling new numbers should put the final nail in the coffin of the utilities push to 

eliminate electric choice here in Michigan,” said Wayne Kuipers, Executive Director of Energy 

Choice Now.  “Utilities’ claims that Michigan residents face an imminent electric shortfall haven’t 

just been disproven—according to the grid operator, the region actually has a surplus in electric 

capacity. 

“DTE and Consumers Energy owe lawmakers and ratepayers the truth, not more high 

priced scare tactics and dishonest television ads.  MISO released the hard data today—there is 

no projected shortfall.  Legislation to abandon competition will only force Michiganders to pay 

billions in higher electric rates while two giant companies rake in the profits.” 



 

 

 

Instead of abandoning competition, Kuipers urged lawmakers to empower job makers, 

schools, and families to take advantage of a competitive marketplace to drive down prices and 

lower costs.  According to economists: 

• Wholesale electricity rates are nearly 40 percent lower than utilities’ rates in Michigan. 
 

• According to the U.S. Energy Information Agency, Michigan families, schools, and job 
makers who filled the state’s 10 percent cap in 2009 have already saved $400 million. 

 
• 11,000 Michigan electricity consumers currently on waiting lists would save an additional 

$235 million each year in a fully competitive marketplace. 
 
Michigan has the highest electricity rates in the Midwest, and rates significantly higher 

than the national average.  In 2008 Michigan established an arbitrary 10 percent cap on 

electricity competition, shielding DTE and Consumers Energy from competition that would save 

customers hundreds of millions of dollars each year.  

Michigan’s monopoly-style system since 2009 has already resulted in energy costs that 

were more than $10 billion higher than competitive market prices paid in Illinois by our 

neighboring families, schools, and job makers, according to economists Dr. Jonathan Lesser 

and Dr. Philip O’Connor. 
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