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SENATE COMMITTEE ON ECONOMIC DEVELOPMENT AND REGULATORY 
REFORM 

 
MINUTES FOR NOVEMBER 10, 2009 

 
A meeting of the Senate Committee on Economic Development and Regulatory Reform was 
held on Wednesday, November 10, 2009, in rooms 402 / 403 of the Capitol Building at 1:48 pm.   
 
Attendance was recorded as follows: 
Present:      Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
Excused: None 
Absent: Senator Thomas and Hunter 
 
The Agenda Summary is as follows: 
House Bill   5235  -  Reported the (S-1) version with favorable recommendation and I.E. 
House Bill   4989  -  Reported with favorable recommendation and I.E. 
House Bill   4990  -  Reported with favorable recommendation and I.E.  
House Bill   4991  -  Reported with favorable recommendation and I.E. 
House Bill   4992  -  Reported with favorable recommendation and I.E. 
Senate Bill  0610  -  Reported the (S-1) version with favorable recommendation and I.E. 
House Bill   4565  -  Reported the (S-1) version with favorable recommendation and I.E. 
Senate Bill  0901  -  Reported the (S-2) version with favorable recommendation and I.E. 
 
 
The Chair began by taking roll and asking members to approve the minutes from the previous 
meeting of October 14, 2009.  A motion was offered by Senator Allen, support given by Senator 
Richardville, and the members approved the minutes by a vote of 5 to 0 as follows:  
   

        Approval of the minutes from the 08-26-09 meeting:  
                 Yeas:     Senators Sanborn, Richardville, Gilbert, Thomas, and Jacobs 
                 Nays:     None 
 
 
The Chair began with House Bill 5235, sponsored by Representative Meadows.  
 
House Bill 5235 introduced by Representative Byrum; Insurance; other; medicare supplement 
policies; modify. 
 
As the sponsor of the measure was in another meeting, Andrew Doerr, of Senator Sanborn’s 
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office, offered background on the bill as it relates to Senate Bill 744. 
 
Jenita Moore, and Joan Moiles, of the Office of Financial and Insurance Services, offered written 
testimony but did not need to speak on the bill. 
 
The following individuals submitted cards in support of the bill, but did not wish to testify: 

! Dominick Pallone, on behalf of America’s Health Insurance Plans (AHIP) 
! Mark Cook, representing Blue Cross and Blue Shield of Michigan 
! Christine Shearer, with Michigan Assoc. Health Plans 

 
Being no further testimony, Senator Gilbert made a motion that the members adopt the S-1 
version of House Bill 5235.  Senator Richardville offered support and the motion passed by a 
vote of 5 to 0 as follows: 
 

       Adopt the S-1 version of HB 5235 with favorable recommendation: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
 
Senator Allen then made a motion to report the S-1 version of House Bill 5235 with the 
committee’s favorable recommendation.  Support was offered by Senator Richardville and the 
motion passed by a vote of 5 to 0 as follows: 

 
       Report the S-1 version of HB 5235 with favorable recommendation: 

        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
        
A motion to recommend immediate effect was offered by Senator Richardville.  Support for the 
motion was offered by Senator Gilbert and the motion passed by a vote of 5 to 0 as follows: 
 

       Recommend immediate effect for the S-1 of HB 5235: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
 
 
The Chair then moved on to a package of bills from the House, House Bills 4989 – 92. 
 
House Bill 4989 introduced by Representative Rocca; Consumer protection; retail installment 
sales; sales of guaranteed asset protection waivers to installment buyers of certain vehicles; 
regulate. 
 
House Bill 4990 introduced by Representative Johnson; Consumer protection; retail 
installment sales; guaranteed asset protection waivers in certain installment sale contracts for 
vehicles; exclude from insurance code. 
 
House Bill 4991 introduced by Representative Johnson; Consumer protection; retail 
installment sales; guaranteed asset protection waivers in installment sales contracts for certain 
vehicles; allow under motor vehicle sales finance act. 
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House Bill 4992 introduced by Representative Melton; Consumer protection; retail 
installment sales; guaranteed asset protection waivers in installment sales contract for certain 
vehicles; allow under retail installment sales act. 
 
Representative Rocca offered opening remarks and gave testimony on the bills. 
 
Adrian Hemond, representing Guaranteed Asset Protection Alliance, was available to answer 
questions, and supported the bills. 
 
Jenita Moore, with the Office of Financial and Insurance Regulation, submitted a card and an 
analysis from the Department in support of the bills, but did not wish to speak. 
 
Carol Hutchinson, from Farmers Insurance, indicated their support for the bill but did not wish to 
testify. 
 
Being no further testimony, Senator Allen made a motion to report House Bill 4989 with the 
committee’s favorable recommendation.  Support was offered by Senator Richardville and the 
motion passed by a vote of 5 to 0 as follows: 

 
       Report HB 4989 with favorable recommendation: 

        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
        
A motion to recommend immediate effect was offered by Senator Gilbert.  Support for the 
motion was offered by Senator Richardville and the motion passed by a vote of 5 to 0 as follows: 
 

       Recommend immediate effect for HB 4989: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
 
 
Senator Allen then made a motion to report House Bill 4990 with the committee’s favorable 
recommendation.  Support was offered by Senator Gilbert and the motion passed by a vote of 5 
to 0 as follows: 

 
       Report HB 4990 with favorable recommendation: 

        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
        
A motion to recommend immediate effect was offered by Senator Gilbert.  Support for the 
motion was offered by Senator Allen and the motion passed by a vote of 5 to 0 as follows: 
 

       Recommend immediate effect for HB 4990: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
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Senator Sanborn then made a motion to report House Bill 4991 with the committee’s favorable 
recommendation.  Support was offered by Senator Allen and the motion passed by a vote of 5 to 
0 as follows: 

 
       Report HB 4991 with favorable recommendation: 

        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
        
A motion to recommend immediate effect was offered by Senator Richardville.  Support for the 
motion was offered by Senator Gilbert and the motion passed by a vote of 5 to 0 as follows: 
 

       Recommend immediate effect for HB 4991: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
 
 
Senator Allen then made a motion to report House Bill 4992 with the committee’s favorable 
recommendation.  Support was offered by Senator Richardville and the motion passed by a vote 
of 5 to 0 as follows: 

 
       Report HB 4992 with favorable recommendation: 

        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
        
A motion to recommend immediate effect was offered by Senator Richardville.  Support for the 
motion was offered by Senator Allen and the motion passed by a vote of 5 to 0 as follows: 
 

       Recommend immediate effect for HB 4992: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
 
 
 
The Chair then moved on to Senate Bill 610. 
 
Senate Bill 0610 introduced by Senator Allen; Liens; other; commercial real estate broker's 
lien act; enact.  
 
The sponsor offered background on the bill. 
 
Senator Sanborn made a motion that the members adopt the S-1 version of Senate Bill 610.  
Senator Allen offered support and the motion passed by a vote of 5 to 0 as follows: 
 

       Adopt the S-1 version of SB 610 with favorable recommendation: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
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Questions and discussion followed. 
 
Brad Ward and David Pierson, of the MI Association of Realtors, offered testimony in support of 
the bill. 
 
Kim Rhead, with the Real Property Section of the Michigan State Bar, spoke in opposition to the 
bill. 
 
Dan Gustafson, representing the Building Owners and Managers Association, spoke in 
opposition to the legislation. 
 
Questions and discussion followed. 
 
Being no further testimony, Senator Allen then made a motion to report the S-1 version of Senate 
Bill 0610.  Support was offered by Senator Sanborn and the motion passed by a vote of 4 to 1 as 
follows: 

 
       Report the S-1 version of SB 0610 with favorable recommendation: 

        Yeas:     Senators Sanborn, Richardville, Allen, and Gilbert 
        Nays:     Senator Jacobs 
        
A motion to recommend immediate effect was offered by Senator Allen.  Support for the motion 
was offered by Senator Sanborn and the motion passed by a vote of 4 to 1 as follows: 
 

       Recommend immediate effect for the S-1 of SB 0610: 
        Yeas:     Senators Sanborn, Richardville, Allen, and Gilbert 
        Nays:     Senator Jacobs 
 
 
The Chair then turned the members’ attention to House Bill 4565. 
 
House Bill 4565 introduced by Representative Meadows; Liquor; retail sales; tagging of 
certain beer kegs; require. 
 
Susan Schmidt, from Rep. Meadows’ office, offered testimony on the bill. 
 
Angela Madden, representing the Beer and Wine Wholesalers, submitted a card indicating they 
were neutral on the bill, but did not wish to offer testimony. 
 
Being no further testimony, Senator Allen made a motion that the members adopt the S-1 version 
of House Bill 4565.  Senator Gilbert offered support and the motion passed by a vote of 5 to 0 as 
follows: 
 

       Adopt the S-1 version of HB 4565 with favorable recommendation: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
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Senator Allen then made a motion to report the S-1 version of House Bill 4565 with the 
committee’s favorable recommendation.  Support was offered by Senator Richardville and the 
motion passed by a vote of 5 to 0 as follows: 

 
       Report HB 4565 with favorable recommendation: 

        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
        
A motion to recommend immediate effect was offered by Senator Allen.  Support for the motion 
was offered by Senator Gilbert and the motion passed by a vote of 5 to 0 as follows: 
 

       Recommend immediate effect for the S-1 of HB 4565: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
 
 
The Chair then moved on to the last item on the day’s agenda, Senate Bill 901. 
 
Senate Bill 0901 introduced by Senator Sanborn; Insurance; property and casualty; statement 
of actuarial opinion; require. 
 
Andrew Doerr, Chief of Staff for Sen. Sanborn, gave testimony explaining the legislation. 
 
The following individuals submitted cards in support of the bill, but did not wish to speak: 
Rob Anderson, Michigan Farm Bureau Insurance 
Fritz Benson, Michigan Insurance Coalition 
Dyck VanKoevering, of the Insurance Institute of Michigan 
 
Jenita Moore and Judy Weaver, representing the Office of Financial and Insurance Services, 
spoke in support of the bill and to address remaining questions. 
 
Being no further testimony, Senator Gilbert made a motion that the members adopt the S-2 
version of Senate Bill 901.  Senator Richardville offered support and the motion passed by a vote 
of 5 to 0 as follows: 
 

       Adopt the S-2 version of SB 901 with favorable recommendation: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
 
Senator Richardville then made a motion to report the S-2 version of Senate Bill 901 with the 
committee’s favorable recommendation.  Support was offered by Senator Gilbert and the motion 
passed by a vote of 5 to 0 as follows: 

 
       Report the S-2 version of  SB 901 with favorable recommendation: 

        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
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A motion to recommend immediate effect was offered by Senator Allen.  Support for the motion 
was offered by Senator Gilbert and the motion passed by a vote of 5 to 0 as follows: 
 

       Recommend immediate effect for the S-1 of HB 4565: 
        Yeas:     Senators Sanborn, Richardville, Allen, Gilbert, and Jacobs 
        Nays:    None 
 
 
 
 
Being no further business, Senator Sanborn adjourned the meeting at 2:29 p.m. 
 
 


